
�

tradition. knowledge. responsibility.

business

report



�

Business Report

   in HRK

 �009 �008 �007

Share value at ZSE as at 3� Dec. 435.00 399.00 �,��0

Earning per share 43.86 40.37 3�.97

   in HRK ‘000 

 �009 �008 �007

Operating revenues �,795,68� 3,053,56� �,7�5,385

Sales of products and services  �,675,�38 �,874,57� �,584,854

Profit before tax �58,377 �46,�65 �39,585

Corporate profit tax �3,�64 �6,595 �3,36�

Group’s profit  �45,��3 ��9,570 ��6,��3

Minority stakes  3�,�90 �5,738 3�,3�6

Net profit ���,8�3 �03,83� 83,897

Total assets 3,�70,754 3,�97,340 �,843,387

Total capital and reserves  �,4�7,�75 �,�95,097 �,�90,�6�

Current assets  �,094,4�6 �,�8�,88� �,763,845

Current liabilities 933,7�8 �,�9�,�94 980,570

Number of employees as at 3� Dec.  4,��0 4,�74 4,��7

Sales per employee 65� 673 6�3

Basic indicators

SHARES

1 EUR (average for 2009)   =  HRK 7.34
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In extremely complex eco
nomic conditions burdened 
by the global financial crisis 
and a serious fall in eco
nomic activity at home and 
abroad, the KONČAR Group 
has nevertheless managed 
to maintain a satisfactory 
level of operational activity. 
Although there was a fall in 
sales on the home market, 

KONČAR managed to maintain exports at the level of the 
previous year and by enhanced efforts in the development 
of new products and markets, the rationalisation of costs 
and strengthening of synergy in the Group, KONČAR has 
responded to the allpervading recession. 

In 2009 the KONČAR Group earned 2,675.1 million kuna 
from the sales of goods and services, which is a fall of 6.9 
percent from 2008.  In the home market, products and 
services worth 1,443.5 million kuna were sold, a decline of 
9 percent as against 2008, and in the export market earn
ings of 1,231.6 million kuna were made, which is equiva
lent to the performance of 2008. Export sales amounted 
to 46 percent of total sales.

Group consolidated profit rose by 8.4 percent over 2008, 
and pretax profit came to 158.4 million kuna. Profit tax 
was calculated at 13.3 million kuna, and so profit after 
taxation amounted to 145.1 million kuna, with 32.3 million 
kuna going to minority stakes. The net profit of the Group 
thus came to 112.8 million kuna, or 8.7 percent more than 
in 2008.

Although the operating circumstances were burdened 
with a number of problems (essentially reduced invest
ment activities, increased difficulty in collecting claims, 
reduced loan activity and so on), in 2009, nevertheless, 
important contracts were fulfilled in the home and export 
markets. A number of structures were produced for ex
port, to the demanding market of the European Union, 
in the countries in the neighbourhood, while exports to 
the Middle East were also significant. A prototype electric 
lowfloor multiple unit for Bosnia and Herzegovina Federal 
Railways was produced and delivered, constituting a new 
and important product in the KONČAR Group. Using state
oftheart technology, development continues in the area 
of electric traction vehicles: after the successful devel
opment of the lowfloor tram, now the electric lowfloor 
multiple unit is being promoted. In the home market, the 

contract for the production of lowfloor trams for the city 
of Zagreb is being implemented. 

In 2009, contracts were signed for a total of 2,061.5 mil
lion kuna worth of new jobs. At the end of 2009 the state 
of the order books stood at 2,437 million kuna (20 percent 
lower than the state of the beginning of the year), which 
heralds a harder 2010 and the need for further actions in 
reinforcing sales, synergy, the creation of new and more 
competitive products and the rationalisation of costs. 

In spite of the downturn in operating conditions, in 2009 
KONČAR Group performed well. Profitable operations and 
financial stability in the Group were maintained. The global 
economic crisis did bring about a reduction of investment 
in the energy sector, which resulted in a reduction of the 
level of contracts. Signs of a worldwide recovery boost 
hopes for more contracts being made in the second half 
of 2010.

In addition to business activities, another part of the work
ing processes in KONČAR is social responsibility, in all 
operational segments. High quality criteria in accordance 
with international standards are important in all segments 
of production and all products. A constant care for employ
ees, social security and their professional development is 
part of KONČAR’s longterm tradition. We are particularly 
interested not only in our lifelong learning own employ
ees, but in taking part in various forms of collaboration 
in the education of the young and in helping a number of 
campaigns that are important for the whole of the com
munity with sponsorship and donations.

Socially responsible operations help KONČAR in developing 
its reputation and motivate employees to work longterm on 
the operational development of the company.

In 2010, which will continued to be weighed down with diffi
cult operational conditions, the objective and commitment of 
KONČAR are to operate in line with industry rules and stand
ards acknowledged worldwide, and to make sure of its place 
on both home and foreign markets. 

Preface by the Chairman of the Board

Chairman of the Board

Darinko Bago
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Supervisory Board Report

On 18 June 2008, the Gen
eral Assembly of KONČAR 
 Electrical Industry Inc. has 
selected the Supervisory 
Board members for a four
year office, the membership 
comprising Ante Babić, Kristi
jan Floričić, Igor Lučić, Nenad 
Matić, Zdenka Matković and 
Đuro Perica. Pursuant to a 
Croatian Privatisation Fund 
decision dated 9 July 2008, 

Leo Begović was appointed to a Supervisory Board position. 
Jasminka Belačić is a member of the Supervisory Board ap
pointed by the employees, whereas Ivan Rujnić is a mem
ber appointed by the small shareholders’ association. 

In its session held on 15 December 2009, the Supervisory 
Board has accepted the resignation of the Supervisory 
Board Chairman Mr. Leo Begović, who resigned from his 
chairmanship and membership of the KONČAR  Electrical 
Industry Inc. Supervisory Board. The Company Supervisory 
Board members have accepted the selection of Igor Lučić 
to take the Supervisory Board Chairman position, whereas 
Jasminka Belačić was appointed the Supervisory Board 
Deputy Chairperson. Hence, the composition of the Super
visory Board as of 15 December 2009 is as follows: 
Supervisory Board Chairman: Igor Lučić
Supervisory Board 
Deputy Chairperson: Jasminka Belačić
Supervisory Board Members: Ante Babić
 Kristijan Floričić
 Nenad Matić
 Zdenka Matković
 Đuro Perica
 Ivan Rujnić

During the course of 2009, the Supervisory Board has held 
a total of three sessions during which it discussed numer
ous Company’s operationsrelated issues. Members of the 
Company’s Management Board also attend the Supervi
sory Board sessions. Within the framework of business ar
eas under their respective remits and responsibilities, they 
refer to individual issues and provide the Supervisory Board 
all the required additional explanations to allow the Super
visory Board thoroughly discuss all of the agenda items 
and take position on them, i.e. to make the necessary de
cisions. In that regard, the Supervisory Board’s judgment 
is that there is a very successful cooperation taking place 
with Management Board. 

The Supervisory Board has put an Audit Committee in place. 
The Audit Committee has held a total of two sessions, which 
served to discuss and decide on the framework of authori
ties and responsibilities as envisaged in the Audit Act. 

In keeping with its duties, the Supervisory Board has con
ducted supervision of the operations and examined the 
books and documentation of the Company, establishing 
that KONČAR  Electrical Industry Inc. has been operating 
in line with the law, the Company Charter, as well as with 
other enactments of the Company and decisions taken by 
the General Assembly. 

The Supervisory Board has examined audit reports filed 
by Audit ltd. seated in Zagreb, 52a Baštijanova street and 
Reconsult ltd. seated in Zagreb, 4/I Trg hrvatskih velikana, 
audit firms which have examined the 2009 annual finan
cial statements of the Company. The Supervisory Board 
has accepted the audit reports filed. After examining the 
2009 annual financial statements of the Company and the 
2009 consolidated annual financial statements of KONČAR 
Group as supplied by Management Board of the Company, 
the Supervisory Board has established that the 2009 an
nual financial statements and the consolidated annual fi
nancial statements of KONČAR Group have been produced 
in line with the stateofplay presented in the books of the 
Company and that they present true and fair status of Com
pany’s assets and operations. On those grounds, the Su
pervisory Board has expressed its consent, whereby the 
statements have been deemed established in pursuance 
with the provisions contained in Article 300 (d) of the Com
panies Act. The Supervisory Board has expressed its con
sent on the 2009 annual report on the status of KONČAR 
 Electrical Industry Inc. and the subsidiaries Furthermore, 
Management Board of KONČAR  Electrical Industry Inc. 
has made a proposal to the Supervisory Board concerning 
the utilisation of the generated 2009 profits, whereby a net 
profit for KONČAR  Electrical Industry Inc. was established 
at HRK 65,190,462.11. After distributing the profits to the 
legally required, statutory and other reserves, the remaining 
disposable profits totalled HRK 15,482,734.75. A proposal 
was made to the General Assembly of KONČAR  Electri
cal Industry Inc. that the disposable profits amounting to 
HRK 15,482,734.75 be distributed to retained earnings. 
The Supervisory Board agrees with the proposal made by 
Management Board and recommends the General Assem
bly adopt the said decision. The Supervisory Board files 
this report to the General Assembly of KONČAR  Electri
cal Industry Inc. and proposes that the General Assembly 
of KONČAR  Electrical Industry Inc. adopts Management 
Board’s proposal on the utilisation of the disposable profits 
generated during the year of 2009.

Supervisory Board Chairman 

Igor Lučić
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The KONČAR Group consists of KONČAR - Electrical Industry Inc. as the parent company and �0 subsidiar-
ies, in which the parent company exercises predominant influence (more than 50 per cent of votes at the 
General Assembly). In addition, the parent company exercises minority management influence (49 per cent 
of votes at the General Assembly) in an (affiliated) company. The organisational structure of the Group is 
presented in Image �.

ENERGY AND TRANSPORT
Designing and developing power generation, transmis-
sion and distribution plants and the manufacture of the 
accompanying equipment; electric vehicles and electric 
equipment for vehicles and electric traction plants;

INDUSTRY AND TRADE
Electromotor drives, medium- and low-voltage electric 
equipment and devices, electric household appliances 
and catering equipment; 

SPECIAL ACTIVITIES
Product research and development, infrastructure 
services.

Each of the companies has their own production 
programmes, and appears with them in the product 
market independently. While more complex products 
(hydropower plants, transformer substations, tram-
cars, wind power plants, etc.) contain installed prod-
ucts originating from several Group’s companies, the 
product itself belongs to the production programme of 
only one of the Group’s companies in terms of sales, 
development and product responsibility. 
A detailed overview of the companies’ production pro-
grammes may be found at www.koncar.hr.

ENERGY AND TRANSPORT INDUSTRY AND TRADE

POWER PLANT AND EL.
TRACTION ENGINEERING

GENERATORS AND MOTORS

HIGH VOLTAGE
SWITCHGEAR

MEDIUM VOLTAGE 
APPARATUS

SWITCHGEAR

DISTRIBUTION AND SPECIAL 
TRANSFORMERS

HOUSEHOLD APPLIANCES

CATERING EQUIPMENT

TOOLS

SMALL ELECTRICAL 
MACHINES

LOW VOLTAGE SWITCH. AND 
CIRCUIT BREAKERS

COMPANIES ABROAD

SWITZERLAND

SPECIAL ACTIVITIES

ELECTRICAL ENGINEERING 
INSTITUTE

INFRASTRUCTURE AND
SERVICES REPRESENTATIVE OFFICES

RUSSIAN FEDERATION

BOSNIA AND HERZEGOVINA

SERBIA

POWER TRANSFORMERS

ASSOCIATED COMPANIES

KONČAR - Electrical Industry Inc.

The business activity of the KONČAR Group is broken down into business areas, and each of the business areas 

comprises subsidiaries as presented in Image � above. 

INSTRUMENT
TRANSFORMERS

ELECTRONICS AND 
INFORMATICS

ELECTRIC VEHICLES

METAL STRUCTURES

ENG. FOR PLANT INSTALLATION 
& COMMISSIONING

RENEWABLE SOURCES

�.  The Group’s Organisational Structure 
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IMAGE 1: KONČAR GROUP ORGANISATIONAL STRUCTURE (3� DECEMBER �009) 
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�. Management in the Group

General Assembly and the Supervisory Board 

KONČAR Electrical Industry Inc.
The Parent Company provides strategic orientation for and support to the Group’s companies via their respective 
Supervisory Boards. This is exercised in keeping with the Companies Act, the KONČAR - Electrical Industry Inc. 
Charter and the Charters of individual companies.  
Furthermore, the Parent Company exercises governance over a portion of assets which weren’t invested into 
companies but are in direct or indirect function of financial support of sales, products and the equipment of the 
subsidiaries as a credit-guarantee potential.
Management Board manages the Parent Company, and the Supervisory Board exercises supervision over its work. 

The Supervisory Board of the Parent Company appoints and relieves the Chief Executive Officer and Board mem-
bers. The CEO’s and Board members’ mandates last for five years, with an option of reappointment. Pursuant 
to the Companies Act and the Company Charter (hereinafter the Act and the Charter), Management Board runs 
the operation under its own remit. In doing so, they are obliged and authorised to take any actions and decisions 
deemed necessary to successfully manage the Company. Supervisory Board’s consent is required to make cer-
tain decisions prescribed in the Charter. 
During �009, the KONČAR - Electrical Industry Inc. company was managed by a Management Board consisted of:

Darinko Bago Chairman of Management Board
Marina Kralj Miliša Member of Management Board in Legal Affairs and HR
Jozo Miloloža Member of Management Board in the Financila Affairs
Davor Mladina  Member of Management Board for Business Area Power Transmission and Distribution, Indistry 

and Trade
Božidar Piller   Member of Management Board in charge of Energy and Transport Business Area until 23 De

cember 2009, when he was relieved of duty due to retirement
Vladimir Plečko  Member of Management Board for Business Area Power Generation, Corporate Development and ICT

Management Board

Pursuant to legal provisions and the Charter of KONČAR - Electrical Industry Inc. (the parent company), the Gen-
eral Assembly makes decisions on appointing and relieving the Supervisory Board, as well as other decisions as 
laid down in the Companies Act and the Company Charter. The Supervisory Board is responsible for appointing 
and relieving the members of Management Board and for supervising the operation of the Company in keeping 
with the Law and the Charter.

The Supervisory Board consists of nine members and 
until �5 December �009 it operated with the follow-
ing composition: 

Leo Begović Supervisory Board Chairman
Igor Lučić Deputy Chairman 
Ante Babić Member
Jasminka Belačić Member
Kristijan Floričić Member  
Zdenka Matković Member
Nenad Matić Member
Đuro Perica Member
Ivan Rujnić Member

From �5 December �009 onwards, the Supervisory 
Board has the following composition:

Igor Lučić Supervisory Board Chairman
Jasminka Belačić Deputy Chairperson 
Ante Babić Member 
Kristijan Floričić Member 
Zdenka Matković Member
Nenad Matić Member
ĐuroPerica Member
Ivan Rujnić Member
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TABLE 1: PARENT COMPANY’S MANAGEMENT RIGHTS IN GROUP’S COMPANIES

The Companies belonging to the Group are legally autonomous. Directors or Management Boards manage the 
operation of the subsidiaries. Each of the Companies have their own Supervisory Boards comprising three to 
five members each, including the representation of owners and employees (after meeting the requirements for 
selecting an employees’ representatives as per the Companies Act). The Parent Company is the sole owner in 
ten of the companies, while mixed ownership structures are in effect in the remaining ten companies. Employee 
Stock Ownership Plans were put in effect in some of the companies. Depending on the ownership structure, 
the Parent Company is represented in the work of companies’ supervisory boards by members of Končar Inc. 
Management Board or representatives designated by Management Board.  
Table � below presents an overview of the subsidiaries and the affiliated company, including basic information on 
the Parent Company management rights. In addition to common shares, some of the Group’s companies have 
preferred shares with no voting rights subscribed, which explains the difference between Parent Company’s 
management rights and percentages of ownership stakes in some of the companies.

 in HRK in HRK %  % 

Parent company and subsidiaries Total Parent   Parent  Parent
 subscribed Company’s Company’s Company’s
 capital subscribed management  ownership
  capital influence share

Power Plant and Electric Traction Engineering Inc. �.68�.600 �.68�.600 �00.00 �00.00

Generators and Motors Inc. �07.9�7.700 �07.9�7.700 �00.00 �00.00

High Voltage Switchgear Inc. 4�.�0�.400 33.363.300 85.�9 80.98

Medium Voltage Apparatus Inc. �9.679.700 8.��0.000 69.87 4�.77

Switchgear Inc. 36.966.000 �6.899.000 66.85 45.7�

Distribution and Special Transformers Inc. 38.34�.400 �9.8�7.600 67.80 5�.7�

Instrument Transformers Inc. �8.989.�00 8.�4�.600 7�.35 43.40

Electronics and Informatics Inc. 37.��6.800 �7.857.700 75.03 75.03

Metal Structures Inc. �4.645.600 �8.486.600 75.0� 75.0�

Electric Vehicles Inc. 47.0�6.800 35.�88.700 75.04 75.04

Renewable Sources Ltd. 900.000 900.00 �00.00 �00.00

Engineering for Plant Installation & Commissioning Inc. ��.8�7.500 4.55�.800 76.5� 38.49

Small Electrical Machines Inc. 4�.64�.800 4�.64�.800 �00.00 �00.00

Tools Inc. 49.�66.400 49.�66.400 �00.00 �00.00

Catering Equipment Inc. �5.447.800 �5.447.800 �00.00 �00.00

Household Appliances Ltd. ��7.877.500 ��7.877.500 �00.00 �00.00

Low Voltage Switches and Circuit Breakers Ltd. 8�.466.900 8�.466.900 �00.00 �00.00

Electrical Engineering Institute Inc. 40.763.5�0 40.763.5�0 �00.00 �00.00

Infrastructure and Services Ltd. 49.89�.600 49.89�.600 �00.00 �00.00

KONES AG �.454.7�� �.57�.0�4 77.50 64.00

Associated companies    

Power Transformers Ltd. 7�.764.000 35.654.400 49.00 49.00

Managing the Companies



3.  The Aplication of Principles of Corporate 
Governance 

The corporate governance principles in KONČAR are 

founded upon positive regulations as applied in the 

Republic of Croatia and the adopted international 

standards. These principles are publicly disclosed at 

company’s website (www.koncar.hr) and at the of-

ficial website of the Zagreb Stock-Exchange (www.

zse.hr).  

The prescribed questionnaire including replies to the 

questions on the Code provisions the Company ap-

plies is available at the official website of the Zagreb 

Stock-Exchange. 

The adopted corporate governance principles are 

founded upon accountable management, definition 

of corporate governance procedures based on the 

adopted recognised international standards and the 

supervision of the operations. The underlying purpose 

is to establish high corporate governance standards 

and transparency of operations as the groundwork 

for protecting the shareholders, investors and other 

stakeholders, as well as for caring for the employ-

ees, the sustainable development and environmental 

protection. 

Business Report

�0
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4. Shares 

The shares of KONČAR - Electrical Industry Inc. have 

been included in the public joint-stock companies 

quotation (as of � January �009 with the application 

of the new Capital Market Act the shares have been 

included in the Regular Market) of the Zagreb Stock-

Exchange since �003 and are recognisable under their 

KOEI-R-A ticker. 

The company’s shareholders’ equity amounts to HRK 

�,0�8,847,600.00 and comprises a total of �,57�,��9 

common shares with par value of HRK 400.00 each. 

The ownership structure of �0 largest shareholders is 

presented in Table �.

In keeping with the effective positive regulations, the 

Company ensures a regular access to information on its 

work and operations as well as information on the facts 

and circumstances that may bear influence to the share 

price (price sensitive information).

The Company applies the same conditions to all of its 

shareholders and threats them equally regardless of the 

number of shares in their hands, the country of their origin 

and other characteristics. The voting rights encompass 

all of the Company’s shareholders in that the number of 

votes they are entitled to at the General Assembly equal 

the number of shares they have in their possession.

TABLE 2: COMPANY’S OWNERSHIP STRUCTURE -�0 LARGEST SHAREHOLDERS

  3� december �009  3� december �008

 No. of  Ownership No. of Ownership
Shareholder shares share shares share
  %  %

HPB d.d. (Kapitalni fond d.d.) 7�4.5�5 �8.�7 7�4.5�5 �8.�7

Croatian Privatisation Fund / Croatian Health Insurance Institute 384.6�8 �4.95 384.6�8 �4.95

Croatian Privatisation Fund �78.��5 �0.8� �78.98� �0.85

RBA d.d. (collective custodian account) �90.�7� 7.39 �05.038 7.97 

Societe Generale - Splitska banka d.d. /
Erste Plavi obvezni mirovinski fond (mandatory pension fund) �46.785 5.7� �0�.308 3.94

Florčić Kristijan 85.7�4 3.33 ��0.7�4 4.3�

PBZ d.d. (The Bank of New York as custodian) 77.307 3.00 �04.44� 4.06 

Societe Generale - Splitska banka d.d. /
Allianz ZB d.o.o. on behalf of AZ mandatory pension fund 7�.50� �.78 7�.50� �.78

Hypo-Alpe-Adria-Bank d.d. / Raiffeisen pension company 37.000 �.44 37.598 �.46

Other shareholders 55�.8�3 ��.46 5�7.963 �0.�3

KONČAR Inc. (Treasury stock) �4.460 0.95 35.5�� �.38

Total 2.572.119 100.00 2.572.119 100.00



During �009, the KONČAR - Electrical Industry share 

price followed the overall market trend. The highest 

price was achieved in October (HRK 48�.53), and the 

lowest one was recorded in early March (HRK �70) to 

arrive at HRK 430 at the end of �009.  

IMAGE 2: KOEI-R-A SHARE PRICE TREND DURING THE PERIOD �006-�009

The overall volume generated from trading KONČAR 

shares accounted for HRK �5�.5 million, a level of 

4� per cent of the �008 volume. In total, 4�7,�83 

shares constituted the traded volume.
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5. Market Position 

The consolidated sales of goods and services revenues 

were generated in an amount of HRK �,675.� million, 

of which HRK �,443.5 million (54 per cent) worth of 

revenues were generated in the domestic market, i.e. 

�0 per cent less than a year earlier, while the exports 

revenue generation accounted for HRK �,�3�.6 million 

(46 per cent of total sales). As compared to �008 re-

sults, sales in foreign markets reduced by four per cent 

(Image 3).

IMAGE 4: �009 DOMESTIC CLIENTS

In the structure of the domestic market sales, the sales 

to the Croatian Electricity Company (HEP) constituted �6.7 

per cent of the total (accounting for HRK 384.8 million), 

Zagreb Electric Tram Company was supplied with HRK 

457.3 million worth of products and services, i.e. 3�.7 per 

cent of total domestic sales. The companies falling under 

the industry and shipbuilding industry categories were sup-

plied with goods and services totalling HRK �49.3 million, 

trading companies were supplied with HRK �48.9 million 

worth of products, the Croatian Railways company with 

HRK 57.5 million, the construction businesses with HRK 

7�.6 million, whereas the remainder worth HRK 64.� mil-

lion pertains to Croatian Motorways Company, the state 

and local administrations and public enterprises (Image 4). 

n  �7%  Croatian Electricity Company

n 3�%  Zagreb Electric 
Tram Company

n  �7%  Industry and 
Shipbuilding Industry

n �0% Trade

n �%  Croatian Motorways 
and Road Companies

n 5% Construction Industry

n 3%  Public Enterprises (INA)

n  4%  Croatian Railways

n  �%  State and Local Administration

IMAGE 3: TOTAL SALES AND EXPORTS REVENUES

Total Sales Revenues

Exports

 �005 �006 �007 �008 �009

3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

500,000

0

 Total Sales Revenues   Exports

�005 �,838,097 7�6,544

�006 �,55�,964 978,300

�007 �,584,854 �,�46,�07

�008 �,874,57� �,�88,6�8

�009 �,675,�38 �,�3�,654

5.�.  Sales of Products and Services 
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During �009, a total of HRK �,�3�.7 million worth of 

goods and services were sold in international markets. 

The most significant exporting undertakings were per-

formed in the markets of the European Union (Images 

5 and 6) totalling HRK 59�.� million, followed with the 

neighbouring countries (Bosnia and Herzegovina, Mac-

edonia, Serbia, Montenegro) totalling HRK �97.� mil-

lion, the USA and Australia totalling HRK 46.6 million 

and the Middle East countries where the export sales 

accounted for HRK �47.8 million.

The �009 exports breakdown by countries of export is 

presented in Image 6.

n  48%  EU member-states

n �6% Neighbouring Countries

n  ��%  Middle East

n �4% Other

IMAGE 5: �009 EXPORTS 
BY REGIONS

In the structure of the consolidated sales revenues, the 
companies belonging to the Energy and Transport busi-
ness area (core business) generated sales revenues in 
an amount of HRK �,�99.6 million, i.e. 86 per cent of to-
tal sales of the Group, the companies belonging to the 
Trade business area generated sales revenues account-
ing for HRK �80.3 million, i.e. seven per cent, the com-
panies belonging to the Industry business area made a 
total of HRK 93.� million, i.e. three per cent, whereas 
three companies falling under special business activi-
ties made HRK �0�.� million, i.e. four per cent in the 
overall sales structure of the Group (Image 7).

IMAGE 7: SALES BY 
BUSINESS AREAS

n  86%  Energy and 
Transport

n 7% Trade

n  3%  Industry

n 4%  Special 
Activities

IMAGE 6: �009 EXPORTING COUNTRIES

 Bosnia and Herzegovina �49.0�9
 The Czech Republic ���.��6
 UAE 89.6��
 India 87.6�9
 Germany 8�.837
 Slovenia 54.483
 The Netherlands 48.8��
 Finland 48.���
 Sweden 40.759
 Saudi Arabia  38.885
 Cyprus 38.803
 Austria 38.�7�
 Hungary 37.94�
 Poland 3�.989
 Australia �8.4�5
 Serbia  30.�5�
 Other countries �74.579
 Total �.�3�.654

 0 50 �00 �50 �00 �50 300
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IMAGE 10: PLANTS ABROAD JIHAR GAS FIELD - SYRIA IMAGE 11: HPP VERNON - USA

During �009, a series of plants and facilities were devel-
oped and contracted in Croatia and abroad. The trans-
port area saw the continuation in contract implementa-
tion for the manufacture and delivery of tramcars for 
the City of Zagreb, and a shorter TMK ��00-K tramcar 
development was completed. The tramcar was manu-
factured, tested and released for day-to-day transport 
purposes in Zagreb after obtaining the required licens-
es. Equipment was delivered in the domestic market 
for the needs of Lešće HPP, medium-voltage and trans-
former equipment was put into operation in the new 

TETO Zagreb block, the development of several substa-
tions was completed, including Đakovo S/S, Orlovnjak 
S/S, Suhopolje and Vrata S/Ss, Novalja S/S, Lapad and 
Cvetković S/Ss; secondary equipment systems equip-
ment was delivered and put into operation for Čakovec, 
Vrbovsko and Lički Osik S/Ss, upgrade/revitalisation of 
SDV Elektroslavonija Osijek, Elektroistra Pula, Elektroli-
ka Gospić and Elektra Varaždin was conducted, shipyard 
equipment and systems were delivered, coupled with a 
completion of a series of smaller facilities and systems 
in the areas of energy, industry and transport. 

IMAGE 8: PLINACRO DISPATCH CENTRE IMAGE 9: S/S LEŠĆE - CROATIA

The exporting activities included the completion of a 
series of facilities and plants, of which we shall name 
just a few, including: Equipment for Mostarsko Blato 
HPP was delivered to Bosnia and Herzegovina, Indian 
Bhavani Khatalai HPP equipment delivery, generators 
for Vernon HPP in the USA, Magpie HPP in Canada, 
Koplik, Bushat and Vau i Dejes S/Ss were put into op-
eration in Albania, power generation equipment and 
control system were delivered for the Jihar gas field 

in Syria, plus a series of facilities in the energy area in 
the international market. Based on own development 
efforts, the transport business area saw the comple-
tion of the production of a four section low-floor elec-
tromotor train for Bosnia and Herzegovina Federation 
Railways, as well as eight modernised and thyristor-
ised electric drive locomotives for the Railways of the 
Federation of Bosnia and Herzegovina and the Mac-
edonian Railways. 
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5.�. Contracting new Works

In �009, a total of HRK �,06�.5 million worth of new 

works were contracted, of which HRK 86�.� million 

pertains to the domestic market (4� per cent) and HRK 

�,�99.8 million to the exports markets (58 per cent). 

The status of contracted works (active liabilities) at the 

end of �009 totalled HRK �,437 million, which is a �0 

per cent decline as compared with the year beginning. 

The following new projects were contracted for the do-

mestic market: Istok, Sali and Podi S/Ss development, 

delivery of power equipment for INA-Naftaplin com-

pany, development of Rijeka SDV RN, development 

of a backup Plinacro dispatch centre, equipping tunnel 

tubes for the Mala Kapela and the Sveti Rok tunnels 

and equipment for Rijeka and Velika Gorica bypasses. 

In exports, overhaul of four generators was contract-

ed, including those for Binga HPP in the Philippines, 

reconstruction of Doblar HPP in Slovenia, develop-

ment of the Costa Rican Toro HPP, development of 

a power supply system for Smit transformer testing 

unit in the Netherlands, as well as reconstruction and 

renewal of equipment for S/Ss in Hungary, Albania and 

Macedonia. 
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6.  Company Business Results and Financial 
position (Balance Sheet) 

In �009, the KONČAR Group has achieved positive financial results. Table 3 below presents relevant core indicators. 

   in HRK ‘000 

 �009 �008 %

Total non-consolidated operating revenue 3.330.467 3.575.583 93.�9

   

Total consolidated operating revenue �.795.680 3.053.56� 9�.55

Sales �.675.�38 �.874.57� 93.06

Croatia �.443.484 �.585.953 9�.0�

Exports �.�3�.654 �.�88.6�8 95.58

   

Total expenses  �.8��.�0� 3.048.633 9�.57

Material costs  �.875.946 �.��5.8�0 ��3.00

Personnel costs  475.0�4 475.876 �00.�0

Provisions for costs and risks �74.�9� �67.�05 �04.30

Other costs ��3.�4� ��5.854 �0�.�0

   

Net profits  ���.8�3 �03.83� �08.66

Group’s profit  �45.��3 ��9.570 ���.00

Group’s profit before tax �58.377 �46.�65 �08.35

Minority stakes  3�.�90 �5.738 ��5.46

   

Total assets  3.�67.9�0 3.�93.48� 99.��

Fixed assets  �.�73.484 �.���.60� �05.57

Intangible assets  �8.975 34.�65 84.8�

Tangible assets  894.353 896.�79 99.79

Financial assets  �74.8�5 ��4.937 �39.9�

Accounts receivable  75.34� 56.��9 �34.0�

Current assets  �.094.4�6 �.�8�.88� 95.99

Inventories   553.�65 6�0.698 89.��

Total accounts receivable �.08�.�35 �.�59.8�3 93.��

Accounts receivable (trade debtors) 897.�93 948.3�9 94.6�

Other receivables  ��6.�89 �0�.48� ��3.�3

Financial assets  460.��6 40�.370 ��4.64

Advances paid  57.653 �09.0�� 5�.89

   

Total liabilities  �.009.�47 �.�6�.�6� 79.95

Current liabilities  933.7�8 �.�9�.�94 ��7,70

Long-term liabilities 75.4�9 68.040 ��0.85

   

Shareholders’ equity  �.0�8.848 �.0�8.848 

Total capital and reserves �.4�7.�75 �.�95.097 

TABLE 3: BASIC INDICATORS
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The KONČAR Group has achieved a positive financial 

result in �009.

Amounts due to trade creditors, suppliers, employees, 

the Government, banks and other contractual parties 

were serviced regularly. Owing to a relatively sound 

level of works contracted in the current and the last 

years, the majority of KONČAR’s companies achieved 

positive business results.

The overall consolidated revenues were generated in an 

amount of HRK �,980.5 million, which is a 6.7 per cent 

drop as compared to �008 result. The non-consolidated 

revenues (data including revenues generated between 

subsidiaries) accounted for HRK 3,503.4 million, i.e. 6 

per cent less than the last year’s generation. 

The consolidated Group’s profits before tax accounted 

for HRK �58.4 million, i.e. 8.4 per cent more than what 

was achieved in �008. Corporate profit tax was as-

sessed at HRK �3.3 million, resulting in profits after tax 

of HRK �45.� million. The portion of the minority stakes 

in the profits structure accounts for HRK 3�.3 million, 

and the Group’s net profits totalled HRK ���.8 million, 

i.e.7.7 per cent more than the �008 profits. 

The status of the overall consolidated resources and 

sources of funding as at 3� December �009 totalled 

HRK 3.�70.8 million. Compared with the same date of 

the last year, this is a decrease by an amount of HRK 

�6.6 million or 0.8 per cent.  

In the structure of resources as compared with the 

state-of-play as at 3� December �008, the amount 

of fixed assets was increased by HRK 6�.9 million, in 

which intangible assets declined by HRK 5.� million, 

tangible assets declined by HRK �.9 million, financial as-

sets increased by HRK 49.9 million. At the same time, 

accounts receivable were greater by HRK �9.� million.

Current assets declined by HRK 87.4 million, in which 

inventories were reduced by HRK 67.5 million, total re-

ceivables dropped by HRK 78.7 million and financial as-

sets grew by HRK 58.8 million. In the overall accounts 

receivable structure, advances paid were reduced by 

an amount of HRK 5�.4 million, receivables from trade 

debtors reduced by HRK 5� million, whereas other re-

ceivables rose and totalled HRK �3.7 million. 

In the structure of funding sources, the subscribed 

capital, reserves, retained earnings, current year’s prof-

its, minority interests and long-term provisions jointly 

totalled HRK �,�63.7 million, an amount by HRK �3�.� 

million greater than the figures as at 3� December �008 

and constituting 66.� per cent of total sources. Long-

term provisions amounted to HRK 546 million and to 

the greatest degree pertain to contingent liabilities on 

the grounds of the guarantees issued and provisions 

for court disputes. Long-term and current liabilities total 

HRK �,009.� million, an amount by HRK �53.� million 

lesser in comparison with the figures at last year’s end. 

In the structure of current liabilities, amounts due to 

trade creditors total HRK 4�9.4 million (HRK �09.5 mil-

lion less as compared to the last year) and constitute �3 

per cent of total sources. Total credits (long- and short-

term) account for HRK �73.� million and are by HRK 

�5.� million greater as compared with the figures as at 

3� December �008. They constitute a total of 8.3 per 

cent in the structure of total sources. 

Long-term sources of funds (capital, long-term provi-

sions and long-term liabilities) were by HRK 3��.� mil-

lion greater than the fixed assets and average stock 

aggregate, which indicates a sound ageing structure of 

the sources of funds. Current assets stood at �.� times 

the current liabilities, indicating a good liquidity of the 

system. The consolidated balance sheet structure indi-

cates the financial soundness of the KONČAR Group. 

Investments in equipment and tools in �009 accounted 

for HRK 88.8 million, an amount exceeding total depre-

ciation by HRK 6.4 million. 

There is a positive import to exports ratio. A total of HRK 

�,�3�.7 million worth of products and services were ex-

ported, whereas import of raw and primary materials 

accounted for HRK 654.8 million, resulting in an import 

by exports coverage coefficient of �.88.
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7. Products and Production Development 

The process of the products and production develop-

ment and introduction of new technologies will con-

tinue in order to achieve out strategic objectives even 

under circumstances characterised by a drop in the 

economic activity. 

The reliance on products resulting from our own de-

velopment efforts has always been an integral part of 

Company’s long-term business policy. Consequently, 

the plan for the year of �0�0 and onwards also deals 

with a continued and intensified development of prod-

ucts using company’s own forces. 

The development within the Electrical Engineering In-

stitute and the development departments of the pro-

duction plants has also been linked with an ongoing co-

operation with educational and scientific institutions 

and an ongoing professional development and training 

of staff hired in all aspects of the production process.

The most significant development projects carried out 

during �009 included: 

- low-floor electric multiple unit,

- “short” low-floor tramcar. 

IMAGE 12: LOW-FLOOR ELECTRIC MULTIPLE UNIT

IMAGE 13: “SHORT” LOW-FLOOR TRAMCAR
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8. The Employees 

Market demands and efforts to maintain the competi-

tiveness imposed the strategic orientation of KONČAR 

- the orientation towards the creation of a knowledge-

based company founded upon the staff experience, 

know-how and innovativeness. The cooperation with 

the faculties, especially with the Electrical Engineer-

ing and Computing Faculty, as well as the programme 

aimed at developing human resources jointly create 

the preconditions for the achievement of this objec-

tive 

During �009, KONČAR had a total of 4,��0 staff. When 

compared with the year of �008 (4,�74 employees), 

there has been a drop in employment as a conse-

quence of the global economic crisis. 

The natural outflow of people is being compensated for 

by the new highly professional staff, who are largely 

KONČAR’s scholarship receivers. KONČAR provides 

scholarships to �8 students of the University of Zagreb, 

depending on individual needs of each of the compa-

nies. 

During �009, KONČAR was hiring �4 PhD/ScDs, 63 

people with MSc/MBA degrees and 773 staff with uni-

versity degrees. 

A total of 58 staff are undergoing their doctoral studies, 

�0 staff are in the process of obtaining their master’s 

degrees, �4 staff are undergoing their university stud-

ies, while a total of 56 staff are in specialised studies. 

KONČAR pays a special attention to new entrant train-

ing. This three-day training course was attended by a 

total of 69 new entrants in �009. 

In line with the needs, there was a noticed growth in 

the number of employees who take part in various 

training courses, and total average investments in train-

ing grow in parallel. 

Furthermore, KONČAR attaches special emphasis to 

the selection of its managers, i.e. to a timely recogni-

tion of its managerial potentials and to making invest-

ments for them to develop and create room for further 

advancement. 

KONČAR generally uses an internal selection process 

to recruit managers. Guided by this principle, annual 

plans for further training of young and potential man-

agers are being regularly produced at the level of the 

Group. In doing so, the managerial structures in daugh-

ter-companies help carry out internal selection of candi-

dates and develop our own managerial staff.

Psychological testing is being applied to select motivat-

ed and capable workers, who are enabled to further de-

velop towards managerial and professional positions. 

A �008 training cycle continued during the course of 

�009, and a large number of managerial staff under-

went such training courses. 

The Management Development Programme was car-

ried out in cooperation with Donau Universitat - KREMS 

in English with the attendance of �7 staff. 

A total of �8 conciliators were trained within the 

KONČAR system to promote peaceful resolution of in-

dividual labour disputes. These completed basic and ad-

vanced training in conciliation, while a number of them 

underwent the conciliation train-the-trainer courses. 

Ongoing professional training is being organised for 

the benefit of the personnel, including IT and language 

courses, professional and other seminars. 

IT training and professional improvement courses are 

predominantly being provided within KONČAR follow-

ing the standard and customised methods and cours-

es. 

In addition to the internally organised training following 

a programme customised to match our needs, starting 

from know-how and skills we wish to develop in our 

potential human resources, the KONČAREVAC bulle-

tin has been used since �003 to publish an internal an-

nual competition for granting an EXECUTIVE MBA pro-

gramme fellowship with Cotrugli Business Academy 

(the only internationally accredited EMBA programme 

in Croatia), inviting all interested KONČAR employees 

who meet the requirements to submit their applica-

tions for the fellowship. Three young managers gradu-

ated from the programme in �009. 

It is KONČAR’s goal to attain excellence in human 

resource management, because it is the people that 

make the greatest asset of a company.
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9. Quality and the Environment 

An integral part of KONČAR’s business policy has to 

do with reaching client satisfaction through the deliv-

ery of high quality and reliable products and care for 

the environment exercised by the Končar companies’ 

production plants, as well as the plants with KONČAR 

equipment installed.  

The quality of products and services of the Končar 

companies is founded upon a consistent applica-

tion of quality management system as per ISO 900� 

standard and the regular annual reviews carried out 

by certified companies. A systematic training in qual-

ity assurance enables the inclusion of new staff and 

training of reviewing staff. 

To achieve the policy of sustainable development, 

an environment management system is being imple-

mented following the ISO �400� standard. An evi-

dence of compliance with the highest requirements 

and standards may be found in the fact that �9 of 

the KONČAR Group companies have their ISO �400� 

certificates.

TABLE 4: ISO 900�, �400� CERTIFICATES

 ISO 900� ISO �400�

KONČAR - Tools

KONČAR - Distribution and Special Transformers 

KONČAR - Electric Vehicles

KONČAR - Medium Voltage Apparatus 

KONČAR - High Voltage Switchgear

KONČAR - Electronics and Informatics 

KONČAR - Energy and Services 

KONČAR - Generators and Motors 

KONČAR - Electrical Engineering Institute 

KONČAR - Power Plant and Electric Traction Engineering 

KONČAR - Household Appliances 

KONČAR - Small Electrical Machines

KONČAR - Metal Structures 

KONČAR - Instrument Transformers 

KONČAR - Engineering for Plant Installation and Commissioning 

KONČAR - Low Voltage Switches and Circuit Breakers 

KONČAR - Switchgear 

KONČAR - Catering Equipment 

KONČAR - Power Transformers 
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�0.  Corporate Social 
Responsibility 

KONČAR has profiled itself as a recognisable promoter 

of socially responsible operations, and the activities in 

that direction have for many years now been taking an 

important position in the business policy and day-to-

day activities of the Concern. 

KONČAR’s starting point is found in the fact that a 

company must assume full responsibility for its ac-

tions, which exceed purely economic interests. The 

corporate social responsibility approach specifically 

emphasizes the care for a human being (as the foun-

dation of the values of any company), the environment 

and all elements having to do with the protection and 

preservation of natural resources. This also goes for 

the cooperation with the community at large in which 

the company operates 

In �009 just like this was the case in previous years, 

KONČAR continued to devise, implement and improve 

the socially responsible activities at the companies 

and the concern levels. More details on this subject 

are spelled out in the Corporate Social Responsibility 

Report. 

Corporate social responsibility relies on human re-

sources as the foundation of company development, 

since success is achieved by motivated and trained 

employees to whom the company enables their devel-

opment in parallel with the company development. For 

this very reason, the most important �009 activities 

related to further improvement of employees’ work 

conditions (starting from ensuring quality job positions, 

professional improvement and training, to medical ex-

amination and other).

Aware of its responsibility for the environment in which 

it operates, KONČAR has identified environmental 

management as one of the highest business priorities. 

The control and quality of input raw materials, com-

ponents, the production processes and of final prod-

ucts and plants is being continuously advanced and 

adjusted to comply with the highest global standards. 

The results may be seen in a negligible percent of fail-

ures or product complaints, as well as in satisfaction 

of clients coming from the most demanding markets. 

A testimony to that is an increasing number of certifi-

cates. Hence, in addition to the ISO 900� certificates, 

KONČAR also possesses ISO �400� and OHSAS 

�800� certificates, as well as many other specialised 

certificates and standards

TABLE 5: ISO OHSAS �800�

OHSAS �800�

KONČAR - Distribution and Special Transformer

KONČAR - Electrical Engineering Institute

KONČAR - Instrument Transformers

KONČAR - Power Transformers

Business Report
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Another example whereby KONČAR proves its corpo-

rate social responsibility may be found in the develop-

ment activities and projects in the application of new 

technologies, where renewable energy sources take 

an important place. A wind power plant at Pometeno 

Brdo locality was connected to the grid in late Septem-

ber �009. Similarly, all required analyses, permits and 

needed documentation were gathered to ensure the 

commencement of works on a wind park including �6 

generators at a single location. Pometeno Brdo locality 

also applied for the development of three solar power 

stations, and in �009 KONČAR - Electrical Engineering 

Institute has put into operation a pilot plant to research 

optimal structure of solar photovoltaic plants. The plant 

was installed within the Institute’s new Renewable 

Energy Laboratory. 

A rich and diverse cooperation continues with special-

ised and broader communities. Interactivity increases 

the linkages in specific actions being taken. KONČAR 

remains interested to partake in the activities dealing 

with educational processes, scientific projects, as well 

as in the so-called small sports and all other activities 

contributing to the improvement of life and leisure 

time of children and the youth, including other catego-

ries in need of such assistance. Therefore, substantial 

socially oriented and humanitarian activities are taking 

part via the encouragement for and support to various 

projects. 

For two years in a row now, KONČAR - Electrical Engi-

neering Institute was awarded with DOP Index prize, 

awarded by the Croatian Chamber of Commerce to the 

best performing companies in the field of socially re-

sponsible operations. 

KONČAR is a part of the Global Compact network (UN 

Global Treaty), the largest world initiative in the field 

of socially responsible corporate operations. For three 

years now, KONČAR has been producing its Corporate 

Social Responsibility Report following the Global Com-

pact (GC) principles and the Global Reporting Initiative 

(GRI G3) guidelines. With this report, KONČAR posi-

tioned itself amongst a small group of Croatian compa-

nies producing such reports (while it is the only report 

consolidating both GC and GRI).

The KONČAR �007 and �008 Corporate Social Respon-

sibility Reports were published at the official websites 

of Global Reporting Initiative and Global Compact, thus 

confirming success of efforts the Concern invests 

in this area of operation. It also goes to prove that 

KONČAR belongs to the group of socially responsible 

companies as per the globally defined criteria. 

IMAGE 14: SPONSORED SOCIAL EVENTS IMAGE 15: INTERNAL COMMUNICATION SEMINAR
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Darinko Bago, Chairman of Management Board

Fallerovo šetalište ��, �0000 Zagreb, Croatia
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Industry and Tradee
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Bussines area Energy and transport

KONČAR - Power Plant and Electric Traction Engi-
neering Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3667 5��, +385 � 3667 5�3
fax: +385 � 3667 5�5
e-mail: info@koncar-ket.hr

KONČAR - Generators and Motors Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3655 340, +385 � 3667 499
fax: +385 � 3666 564
e-mail: gim@koncar-gim.hr

KONČAR - High Voltage Switchgear Inc.

Borongajska bb, �0000 Zagreb, Croatia
phone: +385 � �3�� �00
fax: +385 � �3�� 303
e-mail: diana.janjis@koncar-eva.hr

KONČAR - Medium Voltage Switchgear Inc.

Borongajska bb, �0000 Zagreb, Croatia
phone: +385 � �334 867
fax: +385 � �33� 058
e-mail: uprava@koncar-easn.hr

KONČAR -  Switchgear Inc.

Strojarska cesta �0, �036� S. Kraljevec, Croatia
phone: +385 � �030 500
fax: +385 � �030 505
e-mail: uprava@koncarsp.hr

KONČAR - Distribution and Special Transformers Inc.

Josipa Mokrovića 8, �0090 Zagreb, Croatia
phone: +385 � 3783 777
fax: +385 � 3794 05�
e-mail: manage@koncar-dst.hr

KONČAR - Instrument Transformers Inc.

Josipa Mokrovića �0, �0090 Zagreb, Croatia
phone: +385 � 3794 074, +385 � 3795 �09
fax: + 385 � 3794 040
e-mail: info@koncar-mjt.hr

KONČAR - Electronics and Informatics Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3655 900
fax: +385 � 3655 550
e-mail: inem@koncar-inem.hr, pc.prodaja@koncar-inem.hr

KONČAR - Metal Structures Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3666 560, +385 � 3667 �33
fax: +385 � 3667 �35
e-mail: kmk@koncar-mk.hr

KONČAR - Electric Vehicles Inc.

Velimira Škorpika 7, �0090 Zagreb, Croatia
phone: +385 � 3496 959, +385 � 3496 933
fax: +385 � 3496 960
e-mail: info@koncar-kev.hr

KONČAR - Engineering for Plant Installation & 
Commissioning Inc.

Borongajska bb, �0000 Zagreb, Croatia
phone: +385 � �355 ���, +385 � �355 ��5
fax: +385 � �333 7�7
e-mail: kmi@koncar-kmi.hr

KONČAR - Renewable Sources Ltd. 

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3655 348
fax: +385 � 3667 503
e-mail: koncar@koncar-oi.hr
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Business area Industry

KONČAR - Small Electrical Machines Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3667 �75, +385 � 3667 �73
fax: +385 � 3667 6��
e-mail: info@koncar-mes.hr

KONČAR - Tools Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3670 999
fax: +385 � 3667 �57
e-mail: alati@koncar-alati.hr

KONČAR - Catering Equipment Inc.

Žitnjak bb, �0000 Zagreb, Croatia
phone: +385 � �404 884, +385 � �404 339, +385 � �404 537
fax: +385 � �404 �4�, +385 � �409 344
e-mail: dir@koncar-ugo.hr, prodaja@koncar-ugo.hr

KONČAR - Household Appliances Ltd.

Žitnjak bb, �0000 Zagreb, Croatia
phone: +385 � �484 555, +385 � �404 608
fax: +385 � �404 �0�
e-mail: kucanski@koncar-ka.hr

KONČAR - Low Voltage Switches and Circuit  
Breakers Ltd.

Borongajska bb, �0000 Zagreb, Croatia
phone: +385 � �354 600, +385 � �334 404
fax: +385 � �303 897
e-mail: ivan.jeren@koncar-nna.hr

Location Zlatar:
Zagrebačka 3�, 49�50 Zlatar, Croatia
phone. +385 49 588 56�
fax: +385 49 588 56�
e-mail: export@koncar-nna.hr

KONČAR - Electrical Engineering Institute Inc.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3667 3�5
fax: +385 � 3667 309
e-mail: info@koncar-institut.hr

KONČAR - Infrastructure and Services Ltd.

Fallerovo šetalište ��, �0000 Zagreb, Croatia
phone: +385 � 3794 046
fax: +385 � 3794 �49
e-mail: koncar-eu@zg.t-com.hr

Special activities

KONČAR - Power Transformers Ltd.

Josipa Mokrovića 6, �0090 Zagreb, Croatia
phone: +385 � 3795 555, +385 � 3795 504
fax: +385 � 3794 045
e-mail: kpt.hr@siemens.com 

Associated companies

Business area Trade
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Companies

KONES AG - Switzerland

CH - 8034 Zurich, Muhlebachstrasse �74,  
Postfach ��36, Switzerland
phone: +4� 44 383 56��, +4� 44 389 8890
fax: +4� 44 4�� 6609, +4� 44 389 8899
e-mail: konesag�@bluewin.ch
Office in Zagreb: Fallerovo šetalište ��, �0000 Zagreb, HR
phone/fax: +385 � 3667 365, +385 � 3667 �58, +385 � 3667 �59
e-mail: koncar.kones@koncar.hr

KONES AG - O.S., Czech Republic

Korunni 89, �3000 Praha-3, Czech Republic
phone: +4�0 ��� 5�4 7�8
phone/fax: +4�0 ��� 5�� 96�
e-mail: kones-koncar@volny.cz

Representative offices

KONČAR - Electrical Industry Inc. - Representative 
office Moscow, Russian Federation

�3 Kutuzovsky pr., ap. ��-�3, Moscow ����48  
Russian Federation
phone: +7 499 �43 69�7, fax: +7 499 �43 7483
Office in Zagreb: Fallerovo šetalište ��, �0000 Zagreb, HR
phone: +385 � 3667 604
fax: +385 � 3655 755, 3667 60�
e-mail: s.nenadic@koncar.hr

KONČAR - Electrical Industry Inc. - Representative 
office Mostar, Bosnia and Herzegovina
Dr. Ante Starčevića bb, 88000 Mostar - BIH
phone: +387 36 3�7 7��, fax: +387 36 3�7 7�4
e-mail: koncar-mostar@tel.net.ba
Office in Zagreb: Fallerovo šetalište ��, �0000 Zagreb, HR
phone: +385 � 3655 6�0
fax: +385 � 3667 �79

KONČAR - Electrical Industry Inc. - Representative 
office Belgrade, Serbia
Bulevar Mihajla Pupina �0Ž/4�4, ��070 Novi Beograd, 
Serbia
phone: +38� �� 30�7 3��, +38� �� 30�7 3��
fax: +38� �� ��45 485
e-mail: koncar.office@koncar.rs  
Office in Zagreb: Fallerovo šetalište ��, �0000 Zagreb, HR
phone: +385 � 3655 984
fax: +385 � 3655 ��8
e-mail: vlado.oreskovic@koncar.hr

Končar abroad

publisher: KONČAR - Electrical Industry Inc.

design: Studio Prodomo

print: Kerschoffset Zagreb Printed on paper certified by the Forest Stewardship Council (FSC).

The FSC Logo identifies products which 
contain wood from well managed 
forests certified in accordance with 
the rules of the Forest Stewardship 
Council. FSC Trademark Ÿ 1996 Forest 
Stewardship Council, A. C.
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Group KONČAR - Elektroindustrija

Annual consolidated financial statements and 
the Independent Auditor’s Report for the year 

ended �� December �009
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Group

The Company’s Board is responsible for ensuring that 

the consolidated financial statements for year ended 

�� December �009 are prepared in accordance with 

the Accounting Law (National gazette No �09/07) and 

the International Financial Reporting Standards (Natio-

nal gazette No �40/06, �0/08, ��0/08, ��7/08, �9/09) 

issued by the Committee for Financial Reporting Stan-

dards, to give a true and fair view of the financial positi-

on, the results of operations, the changes in equity and 

the cash flows of the Company for that period.

After making enquiries, the Board has a reasonable 

expectation that the Group has adequate resources to 

continue in operational existence for the foreseeable 

future. Accordingly, the Board has adopted the going 

concern basis in preparing the consolidated financial 

statements of the Group.

In preparing those consolidated financial statements, 

the responsibilities of the Board include ensuring that:

•  suitable accounting policies are selected and then 

applied consistently;

•  judgments and estimates are reasonable and pru-

dent;

•  applicable financial reporting standards are fo-

llowed, subject to any material departures disclo-

sed and explained in the consolidated financial sta-

tements; and

•  the consolidated financial statements are prepared 

on the going concern basis unless such assumption 

is not appropriate. 

The Board is responsible for keeping proper accoun-

ting records, which disclose with reasonable accura-

cy at any time the financial position and the results of 

operations of the Group and their compliance with the 

Accounting Law (National gazette No �09/07) and the 

International Financial Reporting Standards (National 

gazette No �40/06, �0/08, ��0/08, ��7/08, �9/09) issu-

ed by the Committee for Financial Reporting Standar-

ds. The Board is also responsible for safeguarding the 

assets of the Group and hence for taking reasonable 

steps for the prevention and detection of fraud and ot-

her irregularities.

Signed on behalf of the Board: 

Darinko Bago 

President of the Company’s Management

Končar - Elektroindustrija d.d. Zagreb

Fallerovo šetalište ��, �0000 Zagreb

�� March, �0�0

Responsibility for the Consolidated 
Financial Statements
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Group

Consolidated Income Statement

  �009 �008

 Note in HRK in HRK
Revenue � �,675,��7,9�7 �,874,57�,440
Other operating income 4 ��0,54�,559 �78,990,9�8
Operating income  2,795,680,476 3,053,562,358
Increase in inventories of work in progress and finished goods 5 �4,870,955 �6,977,06�

Cost or raw material and supplies 6 (�,�78,5�8,�76) (�,59�,596,584)
Costs of goods sold 7 (���,088,�8�) (�47,9�0,09�)
Other external charges 8 (�74,��9,4�9) (�85,�0�,�88)
Material costs  (�,875,945,988) (�,��5,809,86�)

Net wages and salaries  (�6�,7�9,609) (�65,598,6�0) 
Taxes and contributions from wages and salaries
and contributions on wages and salaries  (���,�94,465) (��0,�77,049)
Staff costs 9 (475,0�4,074) (475,875,659)
Depreciation and amortization expense �0 (76,5�6,548) (7�,06�,�7�)
Other costs �� (���,�4�,���) (��5,854,�84)

Value adjustment of long-term property  (5,95�,56�) (�4,007,5�7)
Value adjustment of short-term property  (�0,7��,978) (��,50�,�7�)
Value adjustment  �� (�6,665,5�9) (�7,509,800)
Provisions for risks and charges �� (�74,�9�,909) (�67,�05,7�0)
Other operating expenses �4 (��,88�,68�) (�6,�57,687)
Operating expenses  (2,760,589,117) (2,982,498,015)
 
Interest, foreign exchange differences, dividends and
similar income from relations with related companies  ���,80� �68,078 
Interest, foreign exchange differences, dividends and 
similar income from relations with non-related companies and other entities  7�,���,�9� 59,�4�,795
Part of income from associated companies and participating interests  ��0,645,889 8�,9�5,�09
Unrealized profits (income)  796,��7 -
Financial income 15 184,798,020 141,236,082
 
Interest, foreign exchange differences and other
expenses from relations with related companies  (96,�84) (�46,�6�) 
Interest, foreign exchange differences and other expenses
from relations with non-related companies and other entities  (6�,4�5,805) (60,55�,�47)
Unrealized losses (expenses) of financial property  - (5,��5,587)
Financial expenses 16 (61,512,189) (66,135,097)
TOTAL INCOME  2,980,478,496 3,194,798,440
TOTAL EXPENSES  (2,822,101,306) (3,048,633,112)
PROFIT BEFORE TAXATION  158,377,190 146,165,328
Income tax expense �7 (��,�64,0��) (�6,595,�06)
PROFIT FOR THE PERIOD  �45,���,�67 ��9,570,0��
Profit subscribed to the parent capital holders  ���,8��,9�6 �0�,8��,�96
Profit subscribed to minority interest  ��,�90,�5� �5,7�7,7�6

The accompanying notes from � to 5� set out below form an inseparable part of these consolidated financial 
statements.

FOR THE YEAR ENDED �� DECEMBER �009
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Group

Consolidated Balance Sheet

  At �� December �009 At �� December �008

 Note in HRK in HRK
ASSETS
Development costs  �9,9��,94� 6,�66,970
Concessions, patents, licences, trade and service marks, software and other rights �,99�,8�� �,847,7�8
Goodwill  6,55�,75� 7,08�,650
Intangible property in the course of preparation  - �7,�99,006
Other intangible property  499,606 668,��0
Intangible property 19 28,975,122 34,165,484

Land  �55,067,54� �54,469,��9
Buildings  �9�,50�,747 40�,0�9,059
Plant and equipment  �47,65�,4�6 �4�,5��,87�
Tools, fittings and transport vehicles  74,���,8�� 7�,060,806
Advance payments for tangible property  �,�69,�5� �,098,065
Tangible property under construction  �7,07�,770 �6,4�9,�78
Other tangible property  908,��5 7�7,�6�
Investments into real estate  9�,857,�9� 9�,95�,5��
Tangible property 20 894,353,276 896,279,214

Portions (shares) with related companies  �70,���,��� ��7,8�9,054
Participating interests (portions)  80�,��6 69�,��6
Investments into securities  �,659,7�8 4,679,954
Advances, loans, deposits, etc.  960,64� �,6�5,�08
Other financial property  - ���,59�
Financial property 21 174,553,929 124,937,124

Amounts due on the basis of sale on credit  66,577,990 46,847,8��
Other receivables  9,0�5,455 9,�7�,065
Receivables 22 75,603,445 56,218,886
LONG TERM PROPERTY  1,173,485,772 1,111,600,708

Raw material and supplies  ��4,6�6,95� �08,�6�,70�
Work in progress  ��0,50�,�44 ��6,50�,790
Unfinished and semi-finished products  69,�95,904 6�,469,�06
Finished goods  ��6,�05,704 �04,855,044
Merchandise  ��,789,��� �8,854,��5
Prepayments for stocks  �8,�0�,5�� 8�,97�,4�9
Other property intended for sale  754,0�6 754,0�6
Inventories 23 581,368,485 703,670,443
Amounts due from related companies �4 86,���,�7� 6�,��4,76�
Trade receivables �5 866,�0�,705 9�4,7��,6�7
Amounts due from employees and company’s members �6 99�,7�0 �,�96,05�
Receivables from the state and other institutions �7 47,799,468 45,978,040
Other receivables �8 5�,98�,570 4�,7��,670
Receivables  1,052,995,624 1,076,914,159

Advances, loans, deposits, etc.  �49,7�9,��0 �8,90�,59�
Financial property 29 149,739,330 28,901,593
Cash with banks and in hand 30 310,321,360 372,394,492
SHORT TERM PROPERTY  2,094,424,799 2,181,880,687

Prepaid costs of the future period and accrued income 31 2,843,799 3,858,376
TOTAL ASSETS  3,270,754,370 3,297,339,771

AS OF �� DECEMBER �009
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Consolidated Balance Sheet

  At �� December �009 At �� December �008

 Note in HRK in HRK

EQUITY AND LIABILITIES
Registered capital ��,44 �,0�8,847,600 �,0�8,847,600

Capital reserves  (�,940,9��) (�,�87,7�7)

Legal reserves  ��,976,�89 8,887,�9�

Reserves for own shares  7,75�,0�9 ��,�55,85�

Own shares and portions  (7,75�,0�9) (��,�55,85�)

Statutory reserves  97,�90,649 6�,�40,7�7

Other reserves  47,570,6�7 �4,�96,7�0

Reserves from net income  156,737,655 106,624,638
Retained profit  121,807,709 57,179,891
Profit of the year  112,822,916 103,832,296
Minority interest  200,388,323 181,977,057
CAPITAL AND RESERVES ��,44 1,617,663,280 1,477,073,755

Provisions for retirement costs, severance pays and similar liabilities �5,�4�,��� �4,�8�,���

Other provisions  5�0,807,570 440,0�0,009

Provisions 33 546,048,793 454,393,221

Liabilities for loans, deposits, etc.  �,�80,000 �,890,000

Amounts due to banks and other financial institutions  7�,0�8,��� 6�,676,864

Other long-term liabilities  �,0�0,890 �,47�,598

Long term liabilities 34 75,419,112 68,039,462

Liabilities to related companies �5 �9,�89,648 �4,�59,�5�

Liabilities for loans, deposits, etc. �6 5�0,000 �40,000

Amounts due to banks and other financial institutions �7 �98,�9�,�45 �9�,050,47�

Advance payments received �8 �97,94�,888 �5�,869,��5

Trade payables �9 4�8,50�,448 5�8,�86,495

Amounts due to employees 40 ��,587,484 ��,�7�,�94

Liabilities for taxes, contributions and similar appropriations 4� 50,�58,407 40,5�9,080

Liabilities on the basis of participation in the result  4�5,950 460,949

Other short-term liabilities 4� 6,�08,540 9,��4,94�

Short term liabilities  933,728,510 1,192,193,510
Deferred payment of costs and income of the future period 43 97,894,675 105,639,823
TOTAL EQUITY AND LIABILITIES  3,270,754,370 3,297,339,771

CAPITAL AND RESERVES

Subscribed to parent capital holders  1,417,274,957 1,295,096,698
Subscribed to minority interests  200,388,323 181,977,057

The accompanying notes from � to 5� set out below form an inseparable part of these consolidated financial 
statements.

AS OF �� DECEMBER �009
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Consolidated Statement of Changes in Equity

  �009 �008

 Note in HRK in HRK

Subscribed capital  �,���,799,�97 �,���,550,600

Capital reserves  (�,940,9��) (�,�87,7�7)

Reserves from net income  ���,�80,8�� �59,7��,9�8

Retained profit  ��0,4�0,9�8 56,6�7,9��

Profit of the current year  �45,���,�67 ��9,570,0��

Total capital and reserves ��, 44 1,617,663,280 1,477,073,755

Foreign exchange differences on the basis of net investments into company abroad (59,9��) 4�5,079

Correction of materially important errors of the previous period  8,0�6,5�0 �,�78,�4�

Other changes in capital  ���,6��,9�7 �07,77�,49�

Total increase in capital  140,589,525 109,386,915

Increase in the amount of capital subscribed to the parent capital holders  ���,�78,�59 �04,9�5,909

Increase in the amount of capital subscribed to minority interest  �8,4��,�66 4,45�,006

Total increase in capital  140,589,525 109,386,915

The accompanying notes from � to 5� set out below form an inseparable part of these consolidated 
financial statements.

FOR THE YEAR ENDED �� DECEMBER �009
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Consolidated Cash Flows Statement

  �009.  �008.

 Note in HRK in HRK
I BUSINESS ACTIVITIES

Cash received from customers  �,844,�7�,��� 4,�65,8�6,546
Cash received from royalties, fees, commissions, etc.  - �6,50�
Cash received from insurance companies  �,704,66� �8,558,756
Cash received on the basis of a refund of taxes  ���,46�,089 �70,�66,556
Interest received  ��,7��,090 ��,6�0,�44
Other cash receipts  �9,9�5,800 ��4,00�,�05
Total cash receipts from business activities  3,045,196,852 4,701,170,910
Cash paid to suppliers  (�,090,096,985) (�,64�,7�4,604)
Cash paid to employees  (559,8�4,8�9) (556,�45,�97)
Cash paid to insurance companies  (�0,5�8,�5�) (9,578,4��)
Interest paid  (�5,9��,999) (��,88�,877)
Taxes paid  (�66,��0,�65) (�0�,467,900)
Other money expenses  (��8,070,060) (�64,445,90�)
Total money expenses from business activities  (2,980,573,501) (4,598,254,913)
Net increase in cash flow from business activities  64,623,351 102,915,997

II INVESTING ACTIVITIES

Cash receipts from sale of long-term intangible and tangible property  ���,��� ��,48�,���
Cash receipts from sale of equity and debt financial instruments  �,54�,9�7 5,87�,665
Dividends received  5�,578,485 8�,�55,7�4
Total money receipts from investing activities  55,�5�,7�4 �0�,5��,5�0
Cash paid for the acquisition of long-term intangible and tangible property  (48,079,�75) (96,�75,746)
Cash paid for the acquisition of equity and debt financial instruments  (50,000) (44,�04,�04)
Other money expenses from investing activities  (964,7��) (�,060,484)
Total money expenses from investing activities  (49,093,886) (141,540,534)
Net increase/(decrease) in cash flow from investing activities  6,259,848 (40,029,024)

III FINANCIAL ACTIVITIES

Cash receipts from the issue of equity and debt financial instruments  �49,000 6�,08�,866
Cash receipts from the loan principal, debentures, advances and other loans  �64,��8,486 �75,859,�59
Other receipts from financial activities  47,68�,�69 ��4,85�,678
Total money receipts from financial activities  ���,�70,755 45�,794,80�
Cash expenses for the repayment of loan principal and bonds  (�7�,�40,496) (��5,8�6,7��)
Cash expenses for the payment of dividends  (�9,059,466) (�0,490,476)
Other cash expenses from financial activities  (�54,8�7,��4) (���,5�6,85�)
Total money expenses from financial activities  (345,227,086) (448,854,040)
Net increase /(decrease) in cash flow from financial activities  (132,956,331) 3,940,763
Total increase/(decrease) in cash flow  (62,073,132) 66,827,736
Cash and cash equivalents at the beginning of the period �0 372,394,492 305,566,756
Increase/(decrease) in cash and cash equivalents  (62,073,132) 66,827,736
Cash and cash equivalents at the end of the period �0 310,321,360 372,394,492

The accompanying notes from � to 5� set out below form an inseparable part of these consolidated 
financial statements.

FOR THE YEAR ENDED �� DECEMBER �009
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Notes to the Consolidated Financial Statements

�. General

1.1. Activity

The main activities of the Group Končar - Elektroin-

dustrija, Zagreb (‘’Group’’) include production of elec-

tric machines and appliances, production of means of 

transportation, machinery and metal-working industry. 

The main activities of the Group are divided into three 

basic areas:

•  Industry: electromotive plants, medium and low volt-

age electric equipment and catering equipment;

•  Energetics and Transport: designing and building of 

production plants, transmission and distribution of 

electricity and appertained equipment, thyristoric lo-

comotives, trams and electric equipment for stable 

electric towing devices and

•  Trade: electric household appliances, serial products 

and low voltage electric appliances.

Within the Group, there are �7 subsidiary companies 

from the basic activity and � subsidiary companies of 

special activities, i.e. for the research and develop-

ment of products and infrastructure services. Also 

there are � subsidiary companies registered abroad (� 

active and � dormant), acting as representative offices 

or distributors of the Group’s products and suppliers 

of raw material.

The Group has � associated company.

The Parent company of the Group is Končar-Elektroin-

dustrija dioničko društvo, Zagreb, Fallerovo šetalište 

�� (‘’the Company’’). The Company’s main activity is 

managing the companies owned by it.

1.2. Number of staff

The number of staff employed by the Group at �� De-

cember �009 was 4,�09 employees (�008 was 4,�74 

employees).

1.3. Supervisory and Management Board of the 

Company

The members of the Supervisory Board of the Com-

pany are as follows:

Igor Lučić President of the Supervisory Board

Jasminka Belačić  Vice-president of the Supervisory 
Board

Ante Babić Member of the Supervisory Board

Kristijan Floričić Member of the Supervisory Board

Ivan Rujnić Member of the Supervisory Board

Zdenka Matković Member of the Supervisory Board

Đuro Perica Member of the Supervisory Board

Nenad Matić Member of the Supervisory Board

Leo Begović  President of the Supervisory Board 
till �5 December �009

The members of the Management Board are as 
follows:

Darinko Bago President of the Management Board

Marina Kralj Miliša  Member of the Board, in charge of 

Legal activities, general administra-

tive services and human resources

Jozo Miloloža  Member of the Board, in charge of 

Finances

Davor Mladina  Member of the Board, in charge of 

Industry and Trade

Božidar Piller  Member of the Board, in charge of 

Energetic and Transport till �� De-

cember �009

Vladimir Plečko  Member of the Board, in charge of 

Corporate Development and ICT

The amount of compensation to members of the Man-

agement and the Supervisory Board of the Company 

is stated in Notes 7 and 9 to the consolidated financial 

statements.

FOR THE YEAR ENDED �� DECEMBER �009
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�.  Summary of significant 
accounting policies

Set out below are the principal accounting policies.

2.1. Basis of presentation 

Consolidated financial statements of the Group for 
�009 are prepared in accordance with the Accounting 
Law (National gazette No �09/07) and the International 
Financial Reporting Standards (‘’IFRS’’) (National ga-
zette No �40/06, �0/08, ��0/08, ��7/08, �9/09) issued 
by the Committee for Financial Reporting Standards 
and in accordance with the Regulation on the structure 
and content of the annual financial statements (Natio-
nal gazette No �8/08, ��/09).

Consolidated financial statements of the Group have 
been prepared by the application of basic accounting 
presumption of the business event inception upon 
which the effects of operations are recognized when 
arisen and are shown in the financial statements for 
the period to which they relate and with the basic 
accounting assumption that going concern concept is 
applied. 

2.2. Basis of consolidation

The consolidated financial statements incorporate the 
financial statements of the Company and enterprises 
controlled by the Company (its subsidiaries). Control is 
achieved where the Company has the power to govern 
the financial and operating policies of an investee en-
terprise so as to obtain benefits from its activities. 

The results of subsidiary companies acquired or dis-
posed of during the year are included in the income 
statement from the effective date of acquisition or up 
to the effective date of disposal, as appropriate. 

All significant intercompany transactions and balances 
between Group’s enterprises are eliminated on con-
solidation. 

2.3. Investment in associates

An associate is an enterprise in which the Company 
owns �0% to 50% of voting rights and over which it is 

in a position to exercise significant influence, but not 
control, through participation in the financial and ope-
rating policy decisions of the associate. The results, 
assets and liabilities of associates are incorporated in 
these consolidated financial statements using the equ-
ity method of accounting. Investments in associates 
are carried in the balance sheet at cost as adjusted by 
post-acquisition changes in the Group’s share of the 
net assets of the associate, less any impairment in the 
value of individual investments.

2.4. Reporting currency 

The consolidated financial statements of the Group are 
prepared in Croatian kuna as a measuring and repor-
ting currency of the Group.

2.5. Revenue recognition 

Sales of goods and services are recognized when go-
ods are delivered and services are rendered, and the 
title has passed. Interest income is accrued on a time 
basis, by reference to the principal outstanding and at 
the applicable effective interest rate. 

Dividend income, or income from the share in the pro-
fit, is recognized when the right to receive payment 
has been recognized.

2.6. Borrowing costs

Borrowing costs are charged to the statement of inco-
me in the period in which they are incurred.

2.7. Construction contracts

Where the outcome of a construction contract can be 
estimated reliably, revenue and costs are recognized 
by reference to the stage of completion of the con-
tract activity at the balance sheet date, as measured 
by the proportion that contract costs incurred for work 
performed to date bear to the estimated total contract 
costs. Variations in contract work, claims and incenti-
ve payments are included to the extent that they have 
been agreed with the customer.

FOR THE YEAR ENDED �� DECEMBER �009
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Where the outcome of a construction contract cannot be 
estimated reliably, contract revenue is recognized to the 
extent of contract costs incurred that is probable to be re-
coverable. Contract costs are recognized as expenses in 
the period in which they are incurred. 

When it is probable that total contract costs will exceed 
total contract revenue, the expected loss is recognized as 
an expense immediately.

2.8. Leasing

Rentals payable under operating leases are charged to in-
come on a straight-line basis over the term of the relevant 
lease.

2.9. Foreign currency transactions

Transactions in currencies other than Croatian kuna are ini-
tially recorded at the rates of exchange prevailing on the 
dates of the transactions. Monetary assets, receivables 
and liabilities denominated in such currencies are retrans-
lated at the rates prevailing on the balance sheet date. 
Gains and losses arising on translation are included in the 
income statement for the current year.

At �� December �009 the official rate of Croatia kuna was 
7.�� HRK for � EUR (At �� December �008 was 7.�� HRK) 
and 5.09 HRK for � USD (At �� December �008 was 5.�6 
HRK).

On consolidation, the assets and liabilities of the Group’s 
foreign operations are translated at exchange rates pre-
vailing on the balance sheet date. Income and expense 
items are translated at the average exchange rates for the 
period. Exchange differences arising, if any, are classified 
as equity. Such translation differences are recognized as 
income or as expenses in the period in which the operation 
is disposed of. 

2.10. Income tax

The tax currently payable is based on the result for the 
year, adjusted by non-taxable and tax non-deductible items 
(70% of entertainment expenses; �0% of costs for the use 
of personal cars, etc.). Income tax is calculated using tax 
rates that have been enacted by the balance sheet date.

2.11. Long term intangible and tangible assets

Long-term intangible and tangible assets are carried at his-
torical acquisition cost which comprises purchase price, 
import duties and non-refundable sales taxes, after deduc-
tion of commercial discounts and rebates, as well as all 
other costs directly attributable to bringing the asset to its 
working condition for its intended use.

Long-term intangible and tangible assets are recognized if 
it is likely that future benefits attributable to the property 
will inflow to the Group, and if the cost of acquisition of an 
asset can be reliably measured, and if a single purchase 
value of property exceeds HRK �,000.

After first recognition, the property is carried at historical 
acquisition cost less accumulated depreciation and any ac-
cumulated impairment losses.

Maintenance and repairs, replacements and improvements 
of minor importance are expensed as incurred. Where it 
is obvious that expenses incurred resulted in increase of 
expected future economic benefits to be derived from the 
use of an item of long-term intangible or tangible property 
in excess of the originally assessed standard performance 
of the asset, they are added to the carrying amount of the 
asset. Gains or losses on the retirement or disposal of 
long-term intangible and tangible asset are included in the 
statement of income in the period in which they occur. 

Investment into real estate (land, buildings) which are the 
property of the Group or in a financial lease are held to en-
able the Group to realize rental income and as a short-term 
potential for rendering of co-guarantees and solidarity war-
ranties for related companies, as well as because of the 
increase of a market value of property with an intention of 
the future sale.

Depreciation commences on putting an asset in use, i.e. 
when it is at the location and in a condition necessary for 
utilization. Depreciation count of property ceases when the 
property is classified as property held for sale. Deprecia-
tion is charged so as to write-off the cost or valuation of 
each asset, other than land and long-term intangible and 
tangible property under construction, over their estimated 
useful lives, using the straight-line method, on the follow-
ing basis:
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2.12. Financial property

Financial property represents the cash, the invest-

ments in cash, objects and the cession of rights with 

an intention of securing of income and is classified at 

the balance sheet date, as follows:

•  financial property intended for trade which change 

in fair value is recognized into the profit and loss ac-

count;

•  investments held to the maturity date;

•  advances, loans and receivables;

•  capital as a revaluation reserve.

2.13. Inventories

Inventories are stated at the lower of cost and net re-

alizable value. Cost of inventories comprises all pur-

chase costs, cost of conversion and other costs that 

have been incurred in bringing the inventories to their 

present location and condition. Cost is calculated using 

the weighted average method.

Net realizable value represents the estimated selling 

price during a normal course of operations less all esti-

mated costs of completion and necessary costs to be 

incurred in selling.

If the value of inventories is higher than the estimated 

net selling price, an allowance is created and charged 

to income statement for the current year.

Small inventories, packing and car tyres are written-off 

by �00% at the moment when they are put into use.

2.14. Other property intended for sale

Property intended for sale represents long-term intan-

gible and tangible property which is expected, due to 

ceasing of utilization or suspension of operations, to 

be sold within a one year period from the date of clas-

sification.

Property intended for sale is stated at the lower of a 

net book value and fair value less selling costs.

2.15. Receivables

Receivables are initially measured at fair value. At each 

balance sheet date, receivables, which collection is 

expected in a period longer than a year, are stated at 

depreciated cost by the application of effective interest 

rate method less impairment value. Short-term receiva-

bles are stated at initially recognized nominal amount 

less corresponding amount of value provision for esti-

mated uncollectible amounts and the value decreases. 

The value of receivables is decreased and the impair-

ment losses arise only and exclusively if an objective 

evidence exists in respect of a value decrease resulted 

from a certain or more events arisen after the initial 

recognition of property, when such event has the im-

pact to the estimated future cash flows from receiva-

bles which can be reliably determined. At each balance 

sheet date, it is estimated whether an objective evi-

dence in respect of a value decrease of a single receiv-

able exists. If an objective evidence exists in respect 

of a value decrease of receivables, the amount of loss 

is measured as a difference between a net book value 

and the estimated future cash flows. Net book value 

of receivables will be decreased directly or by using a 

separate account of value provision. The amount of a 

loss is recognized by charging the profit and loss ac-

count for the current year.

2.16. Cash with banks and in hand

Cash consists of balances with banks and cash in hand, 

demand deposits and securities payable at call or with 

maturities of up to three months. 

 Depreciation rate (from - to %)

Development costs �5%

Concessions, patents, licences, software, etc. �5%

Other intangible property �5%

Buildings �.�% - 7.7%

Plant and equipment 6.8% - 50%

Tools, fittings and transport vehicles �5%

Other tangible property �0%
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2.17. Impairment

At each balance sheet date, the Company reviews the 
carrying amounts of its assets to determine whether 
there is any indication that those assets have suffered 
an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order 
to determine the extent of the impairment loss. If the 
recoverable amount of an asset is estimated to be less 
than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable amount.

2.18. Financial instruments 

Financial instruments are classified as assets, liabili-
ties or equity instruments in accordance with applica-
ble contracts. Interest, dividends, gains and losses on 
financial instruments classified as financial assets or 
liabilities are recognized as income or expense when 
they arise.

Financial assets and financial liabilities are recognized 
on the Group’s balance sheet when the Company or 
subsidiary company of the Group becomes a party to 
the contractual provisions of the instrument.

Receivables are stated at their nominal value as re-
duced by appropriate allowances for estimated irre-
coverable amounts.

Liabilities are stated at their nominal amounts.

Investments are recognized on a trade-date basis of 
accounting and initially are measured at cost, which 
includes transaction costs. Investments are classified 
as held for trading which change in fair value is recog-
nized in the profit and loss account or as investments 
available for sale which change in fair value is recog-
nized in capital as revaluation reserve.

Interest-bearing bank borrowings are recorded at the 
proceeds received.

Acquired treasury shares are recorded at cost. Upon 
further sale, they are recorded at selling price. Gains 
and losses upon the sale of treasury shares are record-
ed as capital gain and loss, respectively. 

The Company’s management believes that the fair val-
ues of all assets and liabilities stated in the balance 
sheet of the Group are not materially different from 
their carrying amounts.

2.19. Provisions 

A provision is recognized only when the Group has a 
present obligation as a result of a past event and if it 
is probable that an outflow of resources embodying 
economic benefits will be required to settle the obli-
gation, and if a reliable estimate can be made of the 
amount of the obligation. Provisions are reviewed at 
each balance sheet date and adjusted to reflect the 
current best estimate. 

Provisions are determined for given guarantees, costs 
of legal proceedings pending, costs of legal proceed-
ings, restructuring costs, costs of severance pays and 
costs of jubilee awards to employees and retirement 
costs.

Provision of costs of jubilee awards to employees and 
retirement costs (regular jubilee awards and severance 
pays) is determined as a net book value of the future 
pay-offs using a discount rate equal to the interest rate 
on government bonds.

2.20. Contingent liabilities and assets

Contingent liabilities are not recognized in the consoli-
dated financial statements of the Group, but disclosed 
in notes to the consolidated financial statements.

A contingent asset is not recognized in the consoli-
dated financial statements of the Group, but disclosed 
in the moment when an inflow of economic benefits 
is probable.

2.21. Subsequent events 

After the balance sheet date events that provide ad-
ditional information about the Group’s position at the 
balance sheet date (adjusting events) are reflected in 
the consolidated financial statements. Post-year-end 
events that are not adjusting events are disclosed in 
the notes to the consolidated financial statements 
when material.
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 At �� December �009 At �� December �008

 Portion of Portion of Portion of Portion of
 ownership voting ownership voting
 interests power held interests power held
 (u %) (u %) (u %) (u %)

Subsidiaries registered in Croatia included into consolidation
Končar - Kućanski aparati d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Mali električni strojevi d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Inženjering za energetiku i transport d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Energetika i usluge d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Institut za elektrotehniku d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Niskonaponske sklopke i prekidači d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Generatori i motori d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Alati d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Ugostiteljska oprema d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Obnovljivi izvori d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Električna vozila d.d., Zagreb 75.04 75.04 75.04 75.04

Končar - Metalne konstrukcije d.d., Zagreb 75.0� 75.0� 75.0� 75.0�

Končar - Elektronika i informatika d.d., Zagreb 75.0� 75.0� 75.0� 75.0�

Končar - Sklopna postrojenja d.d., Sesvetski Kraljevec 45.7� 66.85 45.7� 66.85

Končar - Električni aparati srednjeg napona d.d., Zagreb 4�.77 69.87 4�.77 69.87

Končar - Mjerni transformatori d.d., Zagreb 4�.40 7�.�5 4�.40 7�.�5

Končar - Distributivni i specijalni transformatori d.d., Zagreb 5�.7� 67.79 5�.7� 67.79

Končar - Električni visokonaponski aparati d.d., Zagreb 80.98 85.�9 6�.�8 65.09

Končar - Montažni inženjering d.d., Zagreb �8.49 76.5� �8.49 76.5�

Subsidiary company registered abroad included into consolidation
Kones AG, Zurich, Switzerland 64.00 77.50 64.00 77.50

Subsidiary companies not included into consolidation
Končar - Intertrade Sdn Bhd, Kuala Lumpur, Malaysia 58.4� 58.4� 58.4� 58.4�

Konell d.o.o., Sofia, Bulgaria * 85.00 85.00 85.00 85.00

Končar - Inženjering d.d., Zagreb * �00.00 �00.00 �00.00 �00.00

Mjerenja d.o.o., Beograd * �00.00 �00.00 �00.00 �00.00

2.22. Consolidation 

Subsidiary companies:

Companies are not consolidated because of the fact that they are dormant, in the process of liquidation or be-
cause of their immateriality on the Group’s level.

* companies indirectly owned by the Company
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 At �� December �009 At �� December �008

 Portion of Portion of 
 ownership interests ownership interests
 (%) (%)

Associated company consolidated by equity method
Končar - Energetski transformatori d.o.o., Zagreb 49.00 49.00

Associated company not included into consolidation
Elkakon d.o.o., Zagreb * 50.00 50.00

Associated companies:

* company indirectly owned by the Company

 �009 �008

 in HRK in HRK

Revenue from sale of products in Croatia �,��4,448,�7� �,5��,69�,699

Revenue from sale of products abroad �,���,65�,46� �,�88,6�8,��7

Revenue from sale to associated companies �09,0�6,�8� 7�,�60,604

Total 2,675,137,917 2,874,571,440

�. Revenue

 �009 �008

 in HRK in HRK

Income from sale of long-term property �,966,�55 �,847,45�

Income from reversal of provisions 86,�68,844 40,�64,57�

Income from write-offs of liabilities �,�76,45� �,��9,0�8

Income from rebates, discounts and similar �,458,90� �,�67,547

Income from subventions, etc. �,404,467 5,�4�,�6�

Income from previous years �,646,9�4 �,�7�,807

Rental income �,9��,679 ��,9�0,596

Income from collection of receivables previously written-off 6,056,006 7,848,�08

Income from indemnifications 9,45�,��� �8,5��,��5

Surpluses �,667,849 �,668,��5

Income from sale of material �,494,8�� 4,�0�,058

Income from legal proceedings - 6�,�45,4�0

Other income 5,0�8,��6 �5,�60,407

Total 120,542,559 178,990,918

4. Other operating income
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5.  Increase in inventories of work in progress and finished goods

The increase in value of inventories of work in progress and finished goods compared to the prior reporting period 
in the amount of HRK 14,870,955 (�008 increase in the amount of HRK 36,977,061) is included in the value of 
inventories.

 �009 �008

 in HRK in HRK

Cost of raw material and supplies �,��0,���,6�5 �,5��,090,8��

Spare parts 765,�54 7�9,7��

Small inventory 9,889,404 ��,685,�8�

Energy 47,550,79� 48,080,757

Total 1,378,518,176 1,592,596,584

6. Cost of raw material and supplies 

7. Costs of goods sold

Costs of goods sold in the amount of HRK 123,088,383 (�008 in the amount of HRK 147,910,091) relate to the 
purchase value of goods sold.

 �009 �008

 in HRK in HRK

Telephone cost, postal services and transport 45,747,408 �7,995,70�

External services of manufacturing and sale of goods and services �8�,094,�95 �68,9�4,�4�

Maintenance (services) �6,89�,069 �4,444,���

Rental costs and lease 4,800,9�� 4,05�,884

Advertising, promotion and trade fairs 5,080,��� 6,446,957

Sponsorships and donations �,56�,�48 �,474,545

Intellectual and personal services �7,�84,979 �9,7�0,6�5

Municipal costs �7,9�9,4�0 �7,569,�5�

Entertainment expenses �4,048,640 �8,05�,568

Education and training �,�58,��7 �,74�,48�

Research and development 4,��8,595 4,766,�69

Other external costs �0,�0�,��4 56,09�,��7

Total 374,339,429 385,303,188

8. Other external charges
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9. Staff costs

Net wages and salaries in the amount of HRK 263,719,609 (�008 in the amount of HRK �65,598,6�0) include 
wages and salaries of the Company’s management and the subsidiary companies’ managements which com-
prise of the Managements’ wages and salaries in the amount of HRK ��,�8�,646 (�008 in the amount of HRK 
�5,09�,9�6) and reserved right of Managements for the salary based on the results of operations in the amount 
of HRK 4,7��,8�9 (�008 in the amount of HRK 5,���,865) and are a component of stated staff costs.

 �009 �008

 in HRK in HRK

Value adjustment of long-term intangible property 5,9�7,6�� -

Value adjustment of long-term tangible property ��,9�9 �4,007,5�7

 5,951,561 14,007,527
Value adjustment of inventories  8,80�,695 7,��5,9�8

Value adjustment of short-term receivables ��,9�0,�8� �6,�59,559

Value adjustment of short-term financial property - 6,776

 30,713,978 23,502,273
Total 36,665,539 37,509,800

��. Value adjustment

 �009 �008

 in HRK in HRK

Daily allowances and travelling costs 4�,468,5�8 �5,8�7,000

Compensation of costs to employees, grants and subventions �6,��8,�90 �8,696,6��

Compensations to members of the Supervisory Board (gross amount) 5,�7�,96� 5,085,609

Insurance premiums ��,789,67� ��,407,786

Banking services and payment traffic costs �6,8�8,�75 �5,8�4,5�6

Contributions, memberships and similar appropriations 5,484,600 7,��4,06�

Taxes not depending on income and charges 4,8��,8�5 7,7�0,8�9

Other costs �0,�49,�7� �4,057,740

Total 123,142,332 125,854,184

��. Other costs

 �009 �008

 in HRK in HRK

Depreciation of intangible property 6,7�9,477 4,8��,8�9

Depreciation of tangible property 69,797,07� 66,�49,�54

Total 76,516,548 71,062,173

�0. Depreciation and amortization expense
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 �009 �008

 in HRK in HRK

Provisions for risks in a guarantee period ��4,748,�0� 77,8��,650

Provisions for risks upon legal proceedings �7,098,9�8 64,50�,�54

Provisions for development projects �,500,000 �,8�7,���

Provisions for penalties due to delay in fulfilment of contracts - �,�98,�90

Provisions for stimulative severance pays 600,000 �,0�9,�87

Provisions for regular severance pays and jubilee awards 5,5�9,7�� 5,���,450

Other provisions �,8�4,948 ��,���,658

Total 174,291,909 167,105,710

��. Provisions for risks and charges

 �009 �008

 in HRK in HRK

Net book value of long-term property sold 9��,8�6 �,0�9,5��

Write-off of inventories �,6�7,��9 �,4�5,�70

Write-off of receivables ��,757 40�,58�

Rebates, discounts, bonuses, etc. �,�68,8�� �,55�,�0�

Deficit �,574,466 �,955,0�8

Penalties, amends, etc. 5,504,6�0 4,66�,�68

Costs of prior periods 500,�44 �,644,70�

Other operating expenses �,554,507 �,565,8��

Total 13,883,682 16,257,687

�4. Other operating expenses

 �009 �008

 in HRK in HRK

Interest, foreign exchange gains, dividends and similar income in connections with related companies 

Dividend income and share in the profit 6�,505 70,0�0

Other financial income �69,�97 98,048

 232,802 168,078
Interest, foreign exchange gains, dividends and similar income in connections with non-related companies and other entities
Interest income �6,670,7�8 ��,860,709

Foreign exchange gains 44,0��,�86 ��,6��,�07

Dividend income and share in the profit 9�0,9�4 8��,845

Other financial income �,508,��4 �,8�7,0�4

 73,123,192 59,142,795
Part of income of associated companies and participating interests
Dividend income and share in the profit ��0,645,889 8�,9�5,�09

Unrealized gains (income) 796,��7 -

Total 184,798,020 141,236,082

�5. Finance income
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 �009 �008.

 in HRK in HRK 
Interest, foreign exchange losses and other costs in 
connections with related companies (in connections with associated companies)
Interest expense 96,�84 �48,��6

Other financial expense - 98,047

 96,384 246,263 
Interest, foreign exchange losses and other costs
in connections with non-related companies and other entities 
Interest expense �8,�40,699 �7,840,���

Foreign exchange losses 4�,65�,�06 4�,64�,0�8

Other financial expense �,5�4,000 �,07�,9�8

 61,415,805 60,553,247
Unrealized losses (expenses) of financial property - 5,��5,587

Total 61,512,189 66,135,097

�6. Finance cost

 �009

 in HRK

Consolidated profit of the Group before taxation �58,�77,�90

Equity method and consolidation effects (9,��7,0�9)

Subsidiaries operating with loss and thus not subject to taxation ��,�65,755

Increase in profit 90,6�9,498

Decrease in profit (�7�,866,905)

Companies with negative tax base ��,576,0�6

Utilized tax losses carried forward (4,889,4�4)

Taxable profit �06,765,���

Effective tax rate of �0% ��,�5�,0��

Investment incentives (8,089,000)

Income tax liability 13,264,023

�7. Income tax

17.1. The reconciliation of accounting profit to taxable profit was made as follows:

17.2.

The Group can carry forward tax losses of subsidiaries recording a loss in the year �009 that are thus not subject 
to taxation, as well as of subsidiaries operating with profit in �009, but are not the subject to taxation because of 
tax losses brought forward from previous period. Tax losses to carry forward into future period for the purpose of 
reducing taxable profits are available in the period of the following five (5) years. As at �� December �009, total 
net tax losses to carry forward amount to HRK �44,��9,5�4.



��

tradition. knowledge. responsibility.

Notes to the Consolidated Financial Statements
FOR THE YEAR ENDED �� DECEMBER �009

Group

The availability of net tax losses to carry forward 
expires as follows:

As at �� December �0�0 HRK 4,�07,�7�

As at �� December �0�� HRK �8,54�,546

As at �� December �0�� HRK ��,9�6,477

As at �� December �0�� HRK 6�,778,�9�

As at �� December �0�4 HRK 44,87�,746

The benefits of tax losses carried forward have not 
been recognized in these financial statements because 
of uncertainty as to whether the conditions to utilize 
them will exist in the future periods.

 �009 �008

 in HRK in HRK

Net income  ���,8��,9�6 �0�,8��,�96

Weighted average number of shares �,57�,��9 �,57�,��9

Gains per share 43.86 40.37

�8. Gains per share

 

in HRK Development Concessions,  Goodwill Other Assets in Total
 costs patents, licences (difference at  progress
   software and acquisition costs
  other rights of portion in sub-
   sidiary companies)

Cost      

At 31 December 2008 55,744,684 14,275,266 7,083,650 1,390,132 17,299,006 95,792,738
Additions �,400,608 �49,566 5,�85,7�4 - 5�0,8�9 7,446,747

Transfer �7,�9�,�64 5�6,48� - - (�7,809,845) -

Disposals or retirements - (�46,707) - - - (�46,707)

At 31 December 2009 74,438,656 14,594,606 12,469,384 1,390,132 - 102,892,778

Accumulated depreciation      
At 31 December 2008  49,477,714 11,427,538 - 722,002 - 61,627,254
Value adjustment - - 5,9�7,6�� - - 5,9�7,6��

Depreciation charge for �009  5,0�9,000 �,5��,95� - �68,5�4 - 6,7�9,477

Disposals or retirements - (�46,707) - - - (�46,707)

At 31 December 2009 54,506,714 12,602,784 5,917,632 890,526 - 73,917,656

Net book value      

At 31 December 2009  19,931,942 1,991,822 6,551,752 499,606 - 28,975,122
At 31 December 2008  6,266,970 2,847,728 7,083,650 668,130 17,299,006 34,165,484

�9. Long term intangible assets
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in HRK Land Buildings Plant and Tools, fittings Other Assets Prepayments Total
   equipment and transport  under
    vehicles  construction

Cost        
At 31 December 2008 154,469,239 874,166,314 635,532,241 314,530,291 767,481 30,178,986 3,098,065 2,012,742,617
Reclassification - - - (�,0��,���) �,0��,��� - - -

Consolidation entry - - (��9,6�9) �78,750 - - - �59,���

Additions �,58�,��� 5,894,85� �,897,8�� �,�7�,45� �5�,64� 65,��4,�74 �4,07�,�54 90,�99,7�6

Transfers �89,480 ��,678,984 �4,540,�44 �8,��7,774 ��9,070 (64,448,05�) (�,��6,96�) (909,�60)

Disposals or retirements (�,�74,407) (5,984,467) (5,8�8,565) (8,��7,44�) - - (��,675,�06) (��,999,987)

At 31 December 2009 155,067,543 887,755,682 665,922,212 325,249,605 2,172,414 30,855,309 2,169,352 2,069,192,117

Accumulated depreciation        
At 31 December 2008 - 472,147,255 492,998,368 241,469,485 50,220 3,749,608 - 1,210,414,936
Reclassification - - - (8�7,5��) 8��,960 - - (4,55�)

Value adjustment  - - - - ��,9�� - ��,9��

Addition - �,��7,�77 - - - - - �,��7,�77

Depreciation charge for �009 - ��,�44,8�� �8,80�,785 �8,469,4�6 �8�,0�9 - - 69,797,07�

Accelerated depreciation  - �,��0,8�4 -  - - �,��0,8�4

Disposals or retirements - (�,�67,��8) (4,740,���) (7,975,6�6) - - - (�4,08�,�65)

At 31 December 2009 - 494,251,935 518,270,776 251,125,783 1,264,199 3,783,539 - 1,268,696,232

Net book value        

At 31 December 2009 155,067,543 393,503,747 147,651,436 74,123,822 908,215 27,071,770 2,169,352 800,495,885
At 31 December 2008 154,469,239 402,019,059 142,533,873 73,060,806 717,261 26,429,378 3,098,065 802,327,681

�0. Long term tangible assets

Long-term tangible property (real estate / equipment, etc.) with a net book value in the amount of HRK �70,47�,655 is 
pledged by the owner as a collateral for the loan repayment of the business banks.

20.1.

Investment into real estate in the amount of HRK 93,857,391 (At �� December �008 in the amount of HRK 
9�,95�,5��) relates to immovables intended for future sale.
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 At �� December �009 At �� December �008

 in HRK in HRK

Portion (shares) with related companies
Subsidiary companies
Končar-Intertrade Sdn,Bhd, Kuala Lumpur, Malaysia �5�,9�9 �70,90�

Other subsidiary companies (grand-daughter)  

Končar-Inženjering d.d., Zagreb ��7,787 ��7,787

Konel d.o.o., Bulgaria 6�,�80 6�,�80

Mjerenja d.o.o., Beograd, Serbia �,6�7 �,6�7

 �9�,704 �9�,704

Associated companies:
Končar-Energetski transformatori d.o.o., Zagreb �67,85�,�5� ��5,4��,856

Other associated companies (grand-daughter)  
Elkakon d.o.o., Zagreb �,7��,458 �,7��,458

Končar-Liftovi d.o.o., Skopje, Republic of Macedonia - 99,��5

 �,7��,458 �,8��,59�

Total 170,132,232 117,819,054

Participating interests (portions)
Ferokotao d.o., Donji Kraljevec �6�,0�6 �6�,0�6

Novi Feromont d.o.o., Donji Kraljevec 4�9,�00 4�9,�00

Centar proizvodnog strojarstva i alatničarstva d.o.o., Zagreb ��0,000 -

Total 801,316 691,316

Investments into securities
Bonds of the Republic of Croatia - �,800,66�

Investments into shares �,659,7�8 �,879,�9�

Total 2,659,738 4,679,954

Advances, loans, deposits, etc. 960,643 1,635,208
Other - 111,592
Total 174,553,929 124,937,124

��. Long term financial property
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22.1.

Under the Law on the sale of flats with tenancy rights, flats owned were sold at an annual interest rate of �%, 
with an average repayment period of �8 years and with a currency clause linked to EUR, pursuant to which the 
receivables are increased or decreased if the exchange rate for EUR changes by more than 5.�% in relation to 
the original exchange rate at the date of execution of the underlying contract on sale of flats. Outstanding install-
ments in DEM were converted into EUR under the fixed rate of �.9558� DEM for � EUR. Collateral for these 
receivables is mortgage on the flat sold.

22.2.

Receivables for the shares sold relate to long-term receivables on the basis of sale of shares of related companies 
Končar-Elektronika i informatika d.d., Končar-Električna vozila d.d. and Končar-Metalne konstrukcije d.d. under the 
program of employees’ shareholding with an installment repayment during a �0 year period.

22.3.

Receivables upon bank’s guarantee relate to receivables from OTP banka d.d., Dubrovnik on the basis of a guar-
antee issued by the bank in favour of the Company and relates to securing of receivables from Globus Holding 
d.o.o., Zagreb.

22.4.

Receivables for foreign sale represent amounts receivable from sale in Bosnia and Herzegovina through the firm 
TAKRAF, Germany, which was taken over by KfW Bank, Berlin.

 At �� December �009 At �� December �008

 in HRK in HRK

Receivables on the basis of sale on credit  
- Receivables for the flats sold �6,50�,455 �9,085,896

- Receivables for the shares sold �8,�0�,�7� ��,600,665

- Receivables upon bank’s guarantee 807,9�� �,877,�70

- Loan of Željeznice Federacije BiH, Sarajevo, Bosnia and Herzegovina �7,�89,�4� -

- Other given loans �49,0�� �66,�76

Less: Current portion (see Note �8) (6,�7�,9��) (6,88�,�86)

Total 66,577,990 46,847,821
  

Other receivables  

- Receivables on the basis of sale abroad 6,055,59� 6,�00,909

- Loans given to employees �,499,85� �,796,�90

  Less: Current portion (see Note �8) (5�9,989) (6�6,��4)

Total 9,025,455 9,371,065
Total 75,603,445 56,218,886

��. Long term receivables
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 At �� December �009 At �� December �008

 in HRK in HRK

Inventories 

Raw material and supplies �46,�56,8�� ���,�97,966

Spare parts 64,640 �09,509

Small inventory and packing �,�66,�64 �,5�8,097

Work in progress ���,408,��9 ��6,84�,4�5

Unfinished products and semi-finished products 69,�95,904 6�,469,�06

Finished products ��6,�05,704 �04,855,044

Merchandise �0,��6,��5 �8,854,��5

Goods in transit �,7�0,6�7 - 

Less: Value provision of raw material and supplies,
spare parts and small inventory and packing (��,870,664) (�7,78�,869)

Less: Value provision of goods in transit (�,��7,5�9) -

Less: Value provision of production in progress, finished goods and merchandise (��,905,�75) (�0,��9,6�5)

Total 552,410,918 619,943,978

Prepayments for stocks  
Advances made in Croatia ��,790,�67 54,�06,7�6

Less: Value provision (�90,��7) (�78,575)

 ��,600,050 5�,9�8,�6�

Advances made abroad �4,870,�45 �9,044,�68

Less: Value provision (�66,864) -

 �4,60�,48� �9,044,�68

Total 28,203,531 82,972,429

Other property intended for sale 754,0�6 754,0�6

Total 581,368,485 703,670,443

��. Inventories

23.1.

Inventories without a turnover in �009 in the amount of HRK ��,806,6�9 were the object of reexamination, with 
a goal of making their possible provision by charging the Profit and loss account. As a result of estimates upon 
their usefulness, a value provision of inventories was made and stated the expense for a value adjustment of 
inventories in the amount of HRK 8,80�,695.

23.2.

Other property in the amount of HRK 754,0�6 (At �� December �008 in the same amount) relates to real estate 
which is, according to the Management decision of the company Končar-Sklopna postrojenja d.d., Sesvetski 
Kraljevec, intended for sale.
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 At �� December �009 At �� December �008

 in HRK in HRK
Associated companies 86,���,�7� 6�,��4,76�
Total 86,121,171 63,314,761

�4. Amounts due from related companies

 At �� December �009 At �� December �008

 in HRK in HRK
Amounts due from employees �,��9,�8� �,5��,5��
Less: Value provision (��7,47�) (��7,47�)
Total 991,710 1,196,051

�6. Amounts due from employees and company’s members

 At �� December �009 At �� December �008

 in HRK in HRK
Domestic trade receivables 56�,�08,554 590,�58,678
Less: Value provision (��,467,89�) (5,70�,879)
 5�9,640,66� 584,555,799
Foreign trade receivables �47,000,�59 �6�,�0�,685
Less: Value provision (�0,5�9,��5) (��,046,847)
 ��6,46�,044 �40,�55,8�8
Total 866,101,705 924,711,637

�5. Current trade receivables

25.1.

Trade receivables doubtful for collection amounting to HRK �0,669,764 were the object of reexamination, with 
a goal of making their possible provision by charging the Profit and loss account. As a result, a value provision of 
trade receivables was made on the basis of estimates upon their collection in the amount of HRK ��,9�0,�8�.

 At �� December �009 At �� December �008

 in HRK in HRK
Receivables for a value added tax �9,���,�94 �5,9��,�0�
Receivables from the Croatian Health Insurance Institute 7��,855 �,�6�,795
Receivables for the return of prepayments of the income tax 7,4��,�04 8,044,6��
Other 55�,��5 6�7,���
Total 47,799,468 45,978,040

�7. Receivables from the state and other institutions
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 At �� December �009 At �� December �008

 in HRK in HRK

Receivables for the flats sold 6,0�6,6�9 5,�79,464

Receivables for shares and portions sold 6�9,79� �,�8�,694

Receivables for the prepayments made for services �9,449,��8 �6,0�9,���

Receivables on loans and advances given to employees �0,075 ��,045

Other 9,06�,056 �,579,7�5

Add: Current portion (see Note ��) 6,�7�,9�� 6,88�,�86

Add: Current portion (see Note ��) 5�9,989 6�6,��4

Total 51,981,570 41,713,670

�8. Current other receivables

 At �� December �009 At �� December �008

 in HRK in HRK

Given loans, deposits, etc. �49,6�0,9�7 �8,870,90�

Other ��8,�9� �0,69�

Total 149,739,330 28,901,593

�9. Current financial property

 At �� December �009 At �� December �008

 in HRK in HRK

Current account balance 67,0�4,�4� �04,�04,90�

Foreign currency account balance 4�,8�7,95� �4,�77,86�

Cash in hand - HRK �78,�50 �,�5�,4��

Securities �67,0�8 �,694,��8

Deposits up to � monhts �9�,09�,�87 ��9,94�,6��

Investments into funds 7,5��,4�� -

Other  404,�84 �05,559

Less: Value provision (�84,99�) (�84,99�)

Total 310,321,360 372,394,492

�0. Cash with banks and in hand

��. Prepaid costs of the future period and accrued income

The amount of HRK 2,843,799 (At �� December �008 in the amount of HRK 3,858,376) relates to prepaid costs 
of the future period in the amount of HRK �,756,560 (At �� December �008 in the amount of HRK �,�76,�65) 
and accrued income of the future period in the amount of HRK 87,��9 (At �� December �008 in the amount of 
HRK 68�,���).
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��. Registered capital

Registered capital is ascertained in nominal value amounting to HRK 1,028,847,600 (At �� December �008 in the 
same amount) and consists of 2,572,119 shares, with a nominal value of HRK 400 per share.

The ownership structure of the Company is, as follows:

 At �� December �009 At �� December �008

Shareholder Number of  Ownership Number of Ownership
 shares share  shares  share
  %  %

HPB d.d. (Kapitalni fond d.d.) 7�4,5�5 �8.�7 7�4,5�5 �8.�7 

Croatian Privatization Fund / HZMO
(Croatian Pension Insurance Institute) �84,6�8 �4.95 �84,6�8 �4.95

Croatian Privatization Fund �78,��5 �0.8� �78,9�8 �0.85

RBA d.d. (collective custodian account) �90,�7� 7.40 �05,0�8 7.97

Floričić Kristijan 85,7�4 �.�� ��0,7�4 4.��

PBZ d.d. (The Bank of New York as custodian) 77,�07 �.00 �04,44� 4.06 

Societe Generale - Splitska banka d.d. /
Erste Plavi-obvezni mirovinski fond (-obligatory pension fund)  �46,785 5.70 �0�,�08 �.94 

Societe Generale -Splitska banka d.d. / Allianz ZB d.o.o.
for the AZ-obvezni mirovinski fond (obligatory pension fund) 7�,50� �.78 7�,50� �.78

PBZ d.d. (collective custodian account of clients) - - 45,606 �.77

Hypo Alpe-Adria Bank d.d. / Raiffeisen mirovinsko društvo �7,000 �.44 �7,598 �.46

Other shareholders 55�,8�� ��.46 47�,��0 �8.�6

Končar d.d. (treasury shares) �4,460 0.95 �5,5�� �.�8

Total 2,572,119 100.00 2,572,119 100.00
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in HRK Provisions  Provisions Provisions Other Total
 of costs for the of costs for of costs for
 issued the legal  jubilee awards and
 guarantees proceedings severance pays

At 31 December 2008 264,902,581 130,352,144 14,383,212 44,755,284 454,393,221
Additional provisions ��4,748,�0� �7,098,9�8 6,��9,7�� - �67,966,96�

Reversal of provisions (56,867,089) (��,406,�80) (5,�6�,7�0) (�,776,400) (76,���,�89)

At 31 December 2009 342,783,794 146,044,892 15,241,223 41,978,884 546,048,793

��. Provisions for risks and charges

/I/   Provisions for potential liabilities upon issued guarantees for the return of advance payments in the amount of 
HRK �05,069,�45 (At �� December �008 in the amount of HRK �06,4�6,0�5) relate to the kuna countervalue 
of advance payments in the amount of USD �0,645,��7 paid to the companies of the former company Rade 
Končar, went into bankruptcy. Advance payments were received in respect of projects agreed with Iraqi gov-
ernmental institutions before �990. For the received advance payments were issued guarantees in various 
currencies, which kuna countervalue at �� December �009 amounts to HRK 57,�4�,6�� (At �� December 
�008 in the amount of HRK 57,950,7�4). Due to situation in Iraq, these guarantees have an inactive status. 
Other provisions for given guarantees relate to guarantees of other companies into the Group in the amount 
of HRK ��7,7�4,549 (At �� December �008 in the amount of HRK �58,466,546).

/II/   Long-term provisions for legal proceedings in the amount of HRK �46,044,89� (At �� December �008 in the 
amount of HRK ��0,�5�,�44) relate to legal proceedings as well as the potential costs upon legal proceed-
ings taken against the companies of the Group.

/III/   Provisions for the costs of jubilee awards and severance pays in the amount of HRK �5,�4�,��� (At �� De-
cember �008 in the amount of �4,�8�,���) relate to regular receipts of employees (regular severance pays 
and jubilee awards).

/IV/  Other long-term provisions in the amount of HRK 4�,978,884 (At �� December �008 in the amount of HRK 
44,755,�84) relate to:

 -  potential costs which may arise due to restructuring and privatization of the companies out of basic activ-
ity in the total amount of HRK �0,000,000 (At �� December �008 in the same amount);

 -  staff costs which may arise by realization of the acquired rights of optional purchase of own shares of the 
Company in the amount of HRK �4,000,000 (At �� December �008 in the amount of HRK �6,000,000). 
On the basis of the contract on rights, liabilities and salary, the president and members of the Company’s 
management have acquired in previous accounting period (since � January �999 up to conclusively �� De-
cember �009) the optional rights for the purchase of 78,76� shares of the Company. The acquired rights 
may be realized till �8 January �0�4;

 -  provisions which relate to contracted future staff costs in relation to the payment of life insurance pre-
mium of the president and members of the Company’s management in the amount of HRK �,�08,600 (At 
�� December �008 in the amount of HRK �,885,000), according to the contracts on rights, liabilities and 
salary, applicable for the period since �8 January �0�0 till �8 January �0�4;

 -  provisions which relate to products’ examination costs in the amount of HRK �,47�,994 (At �� December 
�008 in the same amount); and to 

 - provisions for penalty costs in the amount of HRK �,�98,�90 (At �� December �008 in the same amount).
 -  rezerviranja za troškove penala u iznosu �.�98.�90 kn (��. prosinca �008. godine u istom iznosu).
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34.1. The movements in borrowings, deposits, etc. during the year may be summarized as follows:
 

 in HRK

At �� December �008 �,��0,000

Amounts repaid (�40,000)

 �,890,000

Less: Current portion (5�0,000)

At �� December �009 �,�80,000

The repayment schedule of long-term borrowings, deposits, etc. is as follows:
 

 in HRK

Due in one to two years 680,000

Due in two to three years 680,000

Due in three to four years 5�0,000

Due in four to five years 5�0,000

Total 2,380,000

 At �� December �009 At �� December �008

 in HRK in HRK

Borrowings, deposits, etc. �,890,000 �,��0,000

Less: Current portion (see Note �6) (5�0,000) (�40,000)

Total 2,380,000 2,890,000
  

Liabilities to banks ��0,089,75� �08,4�4,4�4

Less: Current portion (see Note �7) (48,06�,5�9) (45,7�7,570)

Total 72,028,222 62,676,864
  

Other long-term liabilities �,505,65� 4,09�,�6�

Less: Current portion (see Note 4�) (�,494,76�) (�,6�9,765)

Total 1,010,890 2,472,598
Total 75,419,112 68,039,462

�4. Long term borrowings
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34.2. The movements in liabilities to banks during the year may be summarized as follows:
 

 in HRK

At �� December �008 �08,4�4,4�4

New borrowings 45,�70,069

Amounts repaid (��,60�,748)

Foreign exchange differences (9�,004)

 ��0,089,75�

Less: Current portion (48,06�,5�9)

At �� December �009 7�,0�8,���

The repayment schedule of long-term liabilities to banks, is as follows:
 

 in HRK

Due in one to two years �0,45�,0�5

Due in two to three years �0,540,97�

Due in three to four years 8,969,569

Due in four to five years 6,455,��8

Due over five years 5,6��,4�8

Total 72,028,222

 At �� December �009 At �� December �008

 in HRK in HRK

Associated companies
Advance payments received �8,��9,�44 ��,50�,00�

Other liabilities 970,�04 657,�48

Total 29,189,648 34,159,251

�5. Current liabilities to related companies

 At �� December �009 At �� December �008

 in HRK in HRK

Add: Current portion (see Note �4) 5�0,000 �40,000

Total 510,000 340,000

�6. Short term borrowings, deposits, etc.
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 At �� December �009 At �� December �008

 in HRK in HRK

Domestic customers 80,�9�,�8� ��5,78�,0�8

Foreign customers ��7,648,705 ��8,087,�07

Total 197,941,888 353,869,125

�8. Advance payments received

 At �� December �009 At �� December �008

 in HRK in HRK

Domestic suppliers �68,��0,�79 ��7,��7,5��

Foreign suppliers ��6,699,0�� �85,8�9,968

Uninvoiced goods ��,594,�56 5,�08,995

Total 418,503,448 528,186,495

�9. Trade payables

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities to banks and other financial institutions �50,���,6�6 �46,���,90�

Add: Current portion (see Note �4) 48,06�,5�9 45,7�7,570

Total 198,193,145 192,050,473

�7.  Short term liabilities to banks and other financial institutions

37.1.  Movements in liabilities to banks and other financial institutions during the year can be summarized as 
follows: 

 

 in HRK

At �� December �008 �46,���,90�

New borrowings  �4�,5�8,484

Amounts repaid (��7,577,�48)

Foreign exchange differences (���,6��)

 �50,���,6�6

Add: Current portion 48,06�,5�9

At �� December �009 �98,�9�,�45
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 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for net wages and salaries �8,�66,04� �5,7��,��4

Liabilities for severance pays �,05�,750 64,0�8

Liabilities to Managements of the companies based on results of operations �,74�,86� 6,90�,4�4

Other liabilities 6�4,8�� 586,508

Total 32,587,484 33,273,194

40. Current liabilities to employees

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for a value added tax 8,5�5,0�� 7,767,0�� 

Liabilities for contributions from wages and salaries and on 
wages and salaries, taxes and surtaxes from wages and salaries �9,575,6�� �7,7��,009

Liabilities for the income tax �,068,597 4,�76,474

Other liabilities  89,�57 874,566

Total 50,258,407 40,539,080

4�.  Current liabilities for taxes, contributions and similar 
appropriations 

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for interest �,684,8�4 4,468,847

Other liabilities �,9�8,964 �,��6,���

 4,6��,778 7,695,�78

Add: Current portion (see Note �4) �,494,76� �,6�9,765

Total 6,108,540 9,314,943

4�. Other current liabilities

 At �� December �009 At �� December �008

 in HRK in HRK

Deferred payment of income tax 8�0,�79 -

Deferred payment of costs ��,�9�,�4� ��,5��,7�5

Income of the future period 77,55�,844 87,6�0,580

Short-term provisions 6,��8,509 5,486,508

Total 97,894,675 105,639,823

4�. Deferred payment of costs and income of the future period
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in HRK At 31 December 2008 Correction of the Distribution Liabilities Transfer
  opening entry of profit for dividends from / to

Registered capital �,0�8,847,600 - - - -

Capital reserves (�,�87,7�7) - - - -

Legal reserves 8,887,�9� - �,089,�60 - -

Reserves for own shares ��,�55,85� - - - -

Own shares and portions (��,�55,85�) - - - -

Statutory reserves 6�,�40,7�7 - ��,858,��9 - -

Other reserves �4,�96,7�0 - �0,88�,844 - (�,�94,9�4)

Retained profit 57,�79,89� 7,747,�4� (�50,�60) �0,�49,46� �0,�5�,467

Profit of the year �0�,8��,�96 ��4,89� (47,58�,07�) (�0,�49,46�) (�9,658,459)

Minority interest �8�,977,057 74,485 - (�9,��5,9�5) (467,75�)

Total 1,477,073,755 8,036,520 - (19,115,935) (968,667)

44. Statement of changes in capital

 

in HRK Optional sale Change of the Foreign Profit for At 31
 of shares ownership  exchange the current December
  structure differences year 2009

Registered capital - - - - �,0�8,847,600

Capital reserves (�,55�,�96) - - - (�,940,9��)

Legal reserves - - (6�) - ��,976,�89

Reserves for own shares (�,50�,8�4) - - - 7,75�,0�9

Own shares and portions �,50�,8�4 - - - (7,75�,0�9)

Statutory reserves - - (8,4�7) - 97,�90,649

Other reserves �,50�,8�4 - (�7,847) - 47,570,6�7

Retained profit - 6,5�9,�07 - - ���,807,709

Profit of the year - (6,5�9,�07) (�9,088) ���,8��,9�6 ���,8��,9�6

Minority interest - 5,6�4,7�4 (4,5�8) ��,�90,�5� �00,�88,���

Total 1,949,638 5,634,734 (59,932) 145,113,167 1,617,663,280

CONTINUED:

43.1.

Short-term provisions in the amount of HRK �,500,000 relate to provisions for development projects, and in the 
amount of HRK �,6�8,509 relate to provisions for the crisis tax on dividends from relations with associated com-
pany (At �� December �008 relate to provisions for development projects in the amount of HRK �,8�7,��� and 
other provisions in the amount of HRK �,669,�87).
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45. Cash flows statement

Cash flows statement for �009 was prepared on the basis of direct method.

46. Financial instruments and risk management 

a) Market risk   

The Group operates in the Croatian and international markets. The management of the Company and related com-
panies determines the prices of its products separately for domestic and foreign markets by reference to the market 
prices.

b) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market rates rela-
tive to the interest rate applicable to the financial instrument. Interest rate cash flow risk is the risk that the interest 
cost of an instrument will fluctuate over time. The Group is not substantially exposed to interest rate risk.

c) Credit risk 

Financial assets that potentially expose the Group to credit risk consist mainly of cash and trade receivables. Trade 
receivables have been adjusted for the allowance for bad and doubtful accounts.

d) Currency risk

The official currency of the Group is Croatian kuna. However, certain transactions denominated in foreign currencies 
are translated to Croatian kuna by applying the exchange rates in effect at the balance sheet date. Gains and losses 
resulting from translation are credited or charged to the income statement but do not affect the cash flows.

47. Legal proceedings and potential liabilities

-  Several legal proceedings are pending against the Company and subsidiary companies. For potential liabilities upon 
legal proceedings was established the provision of costs in the amount of HRK �46,044,89� (�008 in the amount 
of HRK ��0,�5�,�44) (see Note ��).

-  Total guarantees issued by the Group are established in the amount of HRK 5�5,67�,000 (�008 in the amount 
of HRK 468,4�7,000) whereof the amount of HRK �46,��9,000 relates to performance guarantees (�008 in the 
amount of HRK �57,9��,000). The Group has made a provision for guaranties and securites in the amount of HRK 
�4�,78�,794 (�008 in the amount of HRK �64,90�,58�) (see Note ��).
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       �009

in HRK Industry Energetics Trade  Special Company Eliminations Group
  and transport   activities  

Sale revenue 9�,968,�74 �,��6,�45,4�� �79,576,88� 97,594,�76 48�,884 (�0,667,0�5) �,566,�0�,7�5

Income from related companies ��,655,06� 4�9,�7�,797 �0,��6,9�6 94,84�,�40 55,6�9,889 (50�,699,8��) �09,0�6,�8�

Other operating income 4,��0,�98 80,89�,��9 �5,79�,870 8,�48,4�8 ��,697,687 (��,4�9,94�) ��0,54�,559

Total operating income �08,85�,6�4 �,7�6,4��,459 �05,606,669 �00,784,0�4 78,8��,460 (5�4,786,780) �,795,680,476

Total operating expenses ���,�04,494 �,6�7,�55,�75 ��7,7�8,0�8 �95,068,7�8 ��7,0��,6�0 (5�9,690,��8) �,760,589,��7

Profit/(loss) from operations (4,450,860) �09,�56,084 (��,���,�49) 5,7�5,�06 (48,���,�70) (5,096,65�) �5,09�,�59 

Difference between financial
income/(expenses) �,56�,754 (6,96�,40�) (�,�79,�7�) �,0�9,4�8 ���,40�,6�� �4,4��,69� ���,�85,8��

Profit/(loss) before tax (�,889,�06) �0�,�94,68� (�5,�00,6��) 8,744,7�4 65,�90,46� 9,��7,0�9 �58,�77,�90

Income tax �,000,75� ��,786,�7� - 476,999 - - ��,�64,0��

Profit/(loss) after tax (�,889,857) 90,508,409 (�5,�00,6��) 8,�67,7�5 65,�90,46� 9,��7,0�9 �45,���,�67

Minority interest        ��,�90,�5�

Profit of the Parent Company       112,822,916
       

Long-term assets 40,�50,�87 404,965,690 �54,�00,�09 56,�6�,567 �,��7,460,49� (599,65�,57�) �,�7�,485,77�

Current assets 80,��7,�06 �,7�7,594,��� �64,��4,748 �54,054,��0 �7�,4�6,4�� (40�,�48,��9) �,097,�68,598

Total assets 120,367,493 2,132,560,012 318,424,957 210,415,687 1,489,886,923 (1,000,900,702) 3,270,754,370
Total liabilities 29,970,054 1,559,696,662 114,645,916 60,822,501 295,595,806 (407,639,849) 1,653,091,090

48. Segment reporting

       �008

in HRK Industry Energetics Trade  Special Company Eliminations Group
  and transport   activities  

Sale revenue ��5,7�8,4�� �,��4,�56,8�0 �7�,�98,470 60,7�8,0�� 48�,9�0 - �,80�,��4,65�

Income from related companies 8,48�,��0 408,68�,9�0 �9,9�7,��� �06,�6�,96� 5�,�78,779 (5��,0�0,749) 7�,8�0,�45

Other operating income �,�40,765 58,�9�,8�6 �5,�95,70� �9,5�4,970 7�,99�,097 - �77,4�7,�6�

Total operating income �46,460,�96 �,80�,���,556 �06,5��,506 �96,6�4,94� ��4,854,806 (5��,0�0,749) �,05�,56�,�58

Total operating expenses �49,�74,560 �,7�0,9��,�06 �08,085,4�� �90,590,0�9 �8�,�49,8�0 (558,7�4,04�) �,98�,498,0�5

Profit/(loss) from operations (�,8�4,�64) 90,�09,�50 (�,56�,9�7) 6,0�4,904 (57,495,0�4) �6,70�,�94 7�,064,�4� 

Difference between financial
income/(expenses) 8�5,0�8 (��,4��,965) (�,�74,85�) �,�68,6�8 87,0�4,55� 59�,59� 75,�00,985

Profit/(loss) before tax (�,979,�46) 77,775,�85 (�,8�8,768) 7,�9�,54� �9,5�9,5�9 �7,�94,886 �46,�65,��8

Income tax �,6�5,6�8 �4,747,747 - ���,9�� - - �6,595,�06

Profit after tax (�,604,884) 6�,0�7,6�8 (�,8�8,768) 7,�7�,6�� �9,5�9,5�9 �7,�94,886 ��9,570,0��

Minority interest        �5,7�7,7�6

Profit of the Parent Company       103,832,296
       

Long-term assets 4�,��4,��4 �87,740,5�� �55,479,0�4 55,597,9�� �,085,468,764 (6�6,009,859) �,���,600,708

Current assets 89,975,0�0 �,880,6�0,8�� �90,07�,�98 ���,�86,679 ��0,908,554 (4�9,���,��0) �,�85,7�9,06�

Total assets 133,299,354 2,268,351,355 345,550,232 188,984,591 1,406,377,318 (1,045,223,079) 3,297,339,771
Total liabilities 35,995,402 1,586,522,270 129,285,841 42,308,368 18,853,493 (447,092,579) 1,365,872,795
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 �009 �008

 in 000 HRK % in 000 HRK %

Total Croatia 1,443,485 53.9 1,585,953 55.2

EU member countries 59�,�9� ��.� 6��,8�� ��.7

B&H. Republic of Macedonia. Serbia and Montenegro �97,064 7.4 ��6,444 ��.7

Other European countries �4,807 0.6 58,5�4 �.0

Middle East �47,798 5.5 65,�65 �.�

Asia 89,8�4 �.4 6,�6� 0.�

America and Australia 46,559 �.7 85,90� �.0

Other countries �44,408 5.4 ���,490 �.9

Total exports 1,231,653 46.1 1,288,618 44.8
Total 2,675,138 100.0 2,874,571 100.0

Geographic analysis of sales:

For Končar-Elektroindustrija d.d., Zagreb:

Darinko Bago, President of the Company’s Management

49. After the balance sheet date events

After the balance sheet date, there were no events which could inflow materially to the consolidated financial 
statements of the Group for �009 and which consequently should have been notified.

50. Preparation and the approval of the financial statements

The financial statements, set out on previous pages, were prepared by the Management Board of the Company, 
and authorized for issue on �� March, �0�0.

5�. Audit of the financial statements

Audit of the financial statements and the consolidated financial statements of the Company for �009 was made 
by auditing company AUDIT d.o.o., Zagreb, Baštijanova 5�A and RECONSULT d.o.o., Zagreb, Trg hrvatskih velika-
na 4/� for the stipulated fee amounting to HRK �04,000 increased for a value added tax.
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Responsibility for the 
Financial Statements

The Company’s Board is responsible for ensuring that 

the financial statements for year ended �� December 

�009 are prepared in accordance with the Accounting 

Law (National gazette No �09/07) and the International 

Financial Reporting Standards (National gazette No 

�40/06, �0/08, ��0/08, ��7/08, �9/09) issued by the 

Committee for Financial Reporting Standards, to give 

a true and fair view of the financial position, the re-

sults of operations, the changes in equity and the cash 

flows of the Company for that period.

After making enquiries, the Board has a reasonable ex-

pectation that the Company has adequate resources to 

continue in operational existence for the foreseeable 

future. Accordingly, the Board has adopted the going 

concern basis in preparing the financial statements of 

the Company.

In preparing those financial statements, the responsi-

bilities of the Board include ensuring that:

•  suitable accounting policies are selected and then ap-

plied consistently;

•  judgments and estimates are reasonable and pru-

dent;

•  applicable financial reporting standards are followed, 

subject to any material departures disclosed and ex-

plained in the financial statements; and

•  the financial statements are prepared on the going con-

cern basis unless such assumption is not appropriate. 

The Board is responsible for keeping proper account-

ing records, which disclose with reasonable accuracy 

at any time the financial position and the results of op-

erations of the Company and their compliance with the 

Accounting Law (National gazette No �09/07) and the 

International Financial Reporting Standards (National 

gazette No �40/06, �0/08, ��0/08, ��7/08, �9/09) is-

sued by the Committee for Financial Reporting Stand-

ards. The Board is also responsible for safeguarding 

the assets of the Company and hence for taking rea-

sonable steps for the prevention and detection of fraud 

and other irregularities.

Signed on behalf of the Board: 

Darinko Bago, President of the Management Board

Končar - Elektroindustrija d.d. Zagreb

Fallerovo šetalište ��, �0000 Zagreb

8 March, �0�0
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Income Statement

  �009 �008

 Note in HRK in HRK

Revenue � 56,���,77� 5�,86�,709

Other operating income 4 ��,697,687 7�,99�,097

Operating income  78,811,460 124,854,806
   

Cost or raw material and supplies 5 (4,6��,6�7) (4,544,6�9)

Other external charges 6 (�5,8�6,�97) (�0,��4,007)

Material costs  (�0,459,0�4) (�4,678,6�6)

   

Net wages and salaries  (�0,�86,05�) (9,64�,��9)

Taxes and contributions from wages and salaries  (�0,05�,�05) (8,995,8�5)

Contributions on wages and salaries  (�,609,840) (�,�47,�95)

Staff costs 7 (��,947,097) (�0,985,459)

Depreciation and amortization expense 8 (6,980,764) (6,795,756)

Other costs 9 (6,0�0,6�9) (6,49�,454)

Value adjustment of long-term property  (��,�88,95�) (�4,8��,085)

Value adjustment of short-term property  (�60,�7�) (�,�08)

Value adjustment  �0 (��,449,���) (�4,8��,�9�)

Provisions for risks and charges �� (�9,��0,0��) (77,7��,��5)

Other operating expenses �� (45,86�) (850,�07)

Operating expenses  (127,022,630) (182,349,830)
    

Interest, foreign exchange differences, dividends and
similar income from relations with related companies  ��,75�,868 ��,�58,880 

Interest, foreign exchange differences, dividends and similar 
income from relations with non-related companiesand other entities  �0,��9,9�� ��,095,0��

Part of income from associated companies and participating interests  65,96�,7�6 5�,�59,950

Unrealized profits (income)  795,��7 -

Financial income 13 119,739,664 95,513,851
    

Interest, foreign exchange differences and other expenses
from relations with non-related companies and other entities  (6,��8,0��) (�,�6�,7��)

Unrealized losses (expenses) of financial property  - (5,��5,587)

Financial expenses 14 (6,338,032) (8,499,298)

TOTAL INCOME  198,551,124 220,368,657

TOTAL EXPENSES  (133,360,662) (190,849,128)

PROFIT BEFORE TAXATION  65,190,462 29,519,529

Income tax expense �5 - -

PROFIT FOR THE PERIOD 35 65,190,462 29,519,529

FOR THE YEAR ENDED �� DECEMBER �009

The accompanying notes from � to 5� set out below form an inseparable part of these financial statements.
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  At �� December �009 At �� December �008

 Note in HRK in HRK
ASSETS   

Concessions, patents, licences, trade and service marks, software and other rights ��,9�8 4�,785

Other intangible property  408,�55 57�,556

Intangible property �7 422,183 613,341
   

Land  64,�67,4�� 6�,584,�0�

Buildings  ��8,664,70� ��9,0��,458

Plant and equipment  6,708,6�8 7,596,045

Tools, fittings and transport vehicles  695,495 965,485

Advance payments for tangible property  �0,�00,9�5 88�,�74

Tangible property under construction  �0,980,6�5 4,8�9,0�8

Other tangible property  50,776 50,776

Investments into real estate  9�,857,�9� 9�,95�,5��

Tangible property �8 305,225,975 289,880,690
   

Portions (shares) with related companies  756,�54,575 7�7,�64,798

Investments into securities  �,�60,�00 4,�80,8�6

Financial property �9 758,614,875 741,745,624
   

Amounts due from related companies  - �80,�78

Amounts due on the basis of sale on credit  �9,�88,849 46,847,8��

Other receivables  6,055,59� 6,�00,909

Receivables �0 45,444,440 5�,��9,�08

LONG TERM PROPERTY  �,�09,707,47� �,085,468,76�

   

Prepayments for stocks  �7,479 9,��6

Inventories �� 17,479 9,��6

   

Amounts due from related companies �� �08,646,5�8 9�,��5,�57

Trade receivables �� �94,4�4 89�,��8

Amounts due from employees and company’s members  �8,884 �8,�8�

Receivables from the state and other institutions �4 �9�,�74 �70,444

Other receivables �5 ��,966,�6� ��,489,��8

Receivables  122,139,283 �06,906,458

 

Advances and loans to related companies  57,�7�,068 �5,��8,905

Other financial property  8�,4�9,979 64�,674

Financial property �6 140,612,047 35,861,579
Cash with banks and in hand �7 108,862,227 177,219,773
SHORT TERM PROPERTY  371,631,036 319,997,026
Prepaid costs of the future period and accrued income �8 795,395 911,527
TOTAL ASSETS  1,482,133,904 1,406,377,316

Balance Sheet
AS OF �� DECEMBER �009
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  At �� December �009 At �� December �008

 Note in HRK in HRK

EQUITY AND LIABILITIES   

Registered capital �9 1,028,847,600 1,028,847,600
Capital loss  (2,940,923) (1,387,727)
   

Legal reserves �0 8,��9,5�� 6,65�,555

Own shares and portions �� (7,75�,0�9) (��,�55,854)

Statutory reserves �� 44,5��,585 �0,50�,808

Other reserves �� �4,788,675 �4,807,947

Reserves from net income  79,688,772 60,707,456
Retained profit �4 15,752,186 1,730,410
Profit of the year �5 65,190,462 29,519,529
CAPITAL AND RESERVES  1,186,538,097 1,119,417,268
   

Provisions for retirement costs, severance pays and similar liabilities ��7,600 ��7,600

Other provisions  �8�,��7,�5� �67,878,956

Provisions �6 282,464,852 268,106,556
   

Liabilities for loans, deposits, etc.  850,000 �,�90,000

Amounts due to banks and other financial institutions  - �,765,4��

Long term liabilities �7 850,000 2,955,413
   

Liabilities to related companies �8 �6,094 �,�95,5�4

Liabilities for loans, deposits, etc. �9 �40,000 �40,000

Amounts due to banks and other financial institutions 40 �,74�,74� 4,506,876

Trade payables 4� �,��6,777 �,���,9�0

Amounts due to employees 4� �,��0,�76 �,760,9�6

Liabilities for taxes, contributions and similar appropriations 4� �,704,��� 4,0�8,74�

Liabilities on the basis of participation in the result 44 ��7,7�0 ��7,7�0

Other short-term liabilities 45 67,�7� 694,�6�

Short term liabilities  9,445,325 15,898,079
Deferred payment of costs and income of the future period 46 2,835,630 -
TOTAL EQUITY AND LIABILITIES  1,482,133,904 1,406,377,316

Balance Sheet
AS OF �� DECEMBER �009

The accompanying notes from � to 5� set out below form an inseparable part of these financial statements.
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  �009 �008

 Note in HRK in HRK

Subscribed capital �9 �,0�8,847,600 �,0�8,847,600

Capital loss  (�,940,9��) (�,�87,7�7)

Reserves from net income �0, ��, ��, �� 79,688,77� 60,707,456

Retained profit  �4 �5,75�,�86 �,7�0,4�0

Profit of the current year �5 65,�90,46� �9,5�9,5�9

Total capital and reserves  1,186,538,097 1,119,417,268

Foreign exchange differences on the basis of net investments into operations abroad (�9,�7�) 4�0,054

Other changes in capital  67,�40,�0� �9,5�9,5�0

Total increase in capital  67,120,829 29,939,584

The accompanying notes from � to 5� set out below form an inseparable part of these financial statements.

Statement of Changes in Equity
FOR THE YEAR ENDED �� DECEMBER �009
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  �009 �008

 Note in HRK in HRK

I BUSINESS ACTIVITIES

Cash received from customers  74,4��,85� 65,47�,59�

Cash received from insurance companies  6,784 4�,590

Interest received  �6,866,45� 8,8�0,705

Other cash receipts  �6,750,79� 64,0��,597

Total cash receipts from business activities  �08,0�5,880 ��8,�70,485

Cash paid to suppliers  (49,8��,749) (44,6�9,�69)

Cash paid to employees  (��,470,05�) (�9,599,0�4)

Cash paid to insurance companies  (576,560) (54�,�05)

Interest paid  (�46,4�9) (50�,�54)

Taxes paid  (8,90�,�57) (5,876,074)

Other money expenses  (��,�0�,48�) (8,555,940)

Total money expenses from business activities  (9�,���,6��) (79,694,676)

Net increase in cash flow from business activities  15,714,259 58,675,809

II INVESTING ACTIVITIES

Cash receipts from sale of long-term intangible and tangible property  4,8��,�0� 6,70�,746

Cash receipts from sale of equity and debt financial instruments  �,54�,9�7 5,87�,665

Dividends received  80,9�8,86� 54,468,�44

Total money receipts from investing activities  89,�9�,09� 67,04�,755

Cash paid for the acquisition of long-term intangible and tangible property  (�4,�94,906) (��,844,589)

Cash paid for the acquisition of equity and debt financial instruments  (40,098,000) (��,856,750)

Total money expenses from investing activities  (64,49�,906) (�5,70�,��9)

Net increase in cash flow from investing activities  24,799,186 31,341,416

III FINANCIAL ACTIVITIES

Cash receipts from the loan principal, debentures, advances and other loans  ��,588,�5� 54,��9,�54

Total money receipts from financial activities  31,588,352 54,229,154
Cash expenses for the repayment of loan principal and bonds  (4,996,0�6) (4,�49,569)

Cash expenses for the payment of dividends  - (466)

Other cash expenses from financial activities  (��5,46�,��7) (49,0�5,�94)

Total money expenses from financial activities  (140,459,343) (53,285,329)
Net increase/(decrease) in cash flow from financial activities  (108,870,991) 943,825
Total increase/(decrease) in cash flow  (68,357,546) 90,961,050
Cash and cash equivalents at the beginning of the period 27 177,219,773 86,258,723
Increase/(decrease) in cash and cash equivalents  (68,357,546) 90,961,050
Cash and cash equivalents at the end of the period 27 108,862,227 177,219,773

The accompanying notes from � to 5� set out below form an inseparable part of these financial statements.

Cash Flows Statement
FOR THE YEAR ENDED �� DECEMBER �009
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Notes to the Consolidated Financial Statements
FOR THE YEAR ENDED �� DECEMBER �009

�. General

1.1. Activity

KONČAR-ELEKTROINDUSTRIJA dioničko društvo, Za-
greb, Fallerovo šetalište �� (‘’the Company’’) is a Par-
ent company of the Group Končar-Elektroindustrija. 

As a Parent company the Company also prepares con-
solidated financial statements, which are presented 
and audited separately.

These statutory financial statements of the Company 
represent the financial statements of the Company 
as a separate entity. The Company’s main activity is 
managing the subsidiaries and associated companies 
owned.

1.2. Number of staff

The number of staff employed by the Company at �� 
December �009 was 49 employees (At �� December 
�008 was 5� employees).

The structure of the staff by qualification level is pre-
sented below:

 At �� December At �� December
 �009 �008
Master of science 6 6
University degree �9 �7 
Two-year post
secondary diploma 5 8 
Secondary school
certificate 8 9
Low skilled qualification � �
Total 49 5�

1.3.  Supervisory and Management Board of the 
Company

The members of the Supervisory Board of the Com-
pany are as follows:

Igor Lučić  President of the Supervisory 
Board

Jasminka Belačić  Vice-president of the Supervisory 
Board

Ante Babić Member of the Supervisory Board

Kristijan Floričić Member of the Supervisory Board

Ivan Rujnić Member of the Supervisory Board

Zdenka Matković Member of the Supervisory Board

Đuro Perica Member of the Supervisory Board

Nenad Matić Member of the Supervisory Board

Leo Begović  President of the Supervisory 
Board till �5 December �009

The members of the Management Board are as fol-
lows:

Darinko Bago  President of the Management 
Board

Marina Kralj Miliša  Member of the Board, in charge 
of Legal activities, general 
administrative services and human 
resources

Jozo Miloloža  Member of the Board, in charge of 
Finances

Davor Mladina  Member of the Board, in charge of 
Industry and Trade

Božidar Piller  Member of the Board, in charge 
of Energetic and Transport till �� 
December �009

Vladimir Plečko  Member of the Board, in charge of 
Corporate Development and ICT

The amount of compensation to members of the 
Management and the Supervisory Board of the Com-
pany is stated in Notes 7 and 9 to the financial state-
ments.
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�.  Summary of significant 
accounting policies

Set out below are the principal accounting policies.

2.1. Basis of presentation 

Financial statements of the Company for �009 are pre-
pared in accordance with the Accounting Law (National 
gazette �09/07) and the International Financial Report-
ing Standards (‘’IFRS’’) (National gazette No �40/06, 
�0/08, ��0/08, ��7/08, �9/09) issued by the Commit-
tee for Financial Reporting Standards and in accord-
ance with the Regulation on the structure and content 
of the annual financial statements (National gazette No 
�8/08, ��/09).

Financial statements have been prepared by the appli-
cation of basic accounting presumption of the business 
event inception upon which the effects of operations 
are recognized when arisen and are shown in the fi-
nancial statements for the period to which they relate 
and with the basic accounting assumption that  going 
concern concept is applied. 

2.2. Reporting currency 

The financial statements of the Company are prepared 
in Croatian kuna as a measuring and reporting currency 
of the Company.

2.3. Revenue recognition 

Sales of goods and services are recognized when 
goods are delivered and services are rendered, and the 
title has passed. Interest income is accrued on a time 
basis, by reference to the principal outstanding and at 
the applicable effective interest rate. 

Dividend income, or income from the share in the prof-
it, is recognized when the right to receive payment has 
been recognized.

2.4. Borrowing costs

Borrowing costs are charged to the statement of in-
come in the period in which they are incurred.

2.5. Foreign currency transactions

Transactions in currencies other than Croatian kuna are 

initially recorded at the rates of exchange prevailing on 

the dates of the transactions. Monetary assets, receiv-

ables and liabilities denominated in such currencies 

are retranslated at the rates prevailing on the balance 

sheet date. Gains and losses arising on translation are 

included in the income statement for the current year.

At �� December �009 the official rate of Croatia kuna 

was 7.�� HRK for � EUR (At �� December �008 was 

7.�� HRK) and 5.09HRK for � USD (At �� December 

�008 was 5.�6 HRK).

2.6. Income tax

The tax currently payable is based on the result for the 

year, adjusted by non-taxable and tax non-deductible 

items (70% of entertainment expenses; �0% of costs 

for the use of personal cars, etc.). Income tax is cal-

culated using tax rates that have been enacted by the 

balance sheet date.

2.7. Long term intangible and tangible assets

Long-term intangible and tangible assets are carried at 

historical acquisition cost which comprises purchase 

price, import duties and non-refundable sales taxes, af-

ter deduction of commercial discounts and rebates, as 

well as all other costs directly attributable to bringing 

the asset to its working condition for its intended use.

Long-term intangible and tangible assets are recog-

nized if it is likely that future benefits attributable to the 

property will inflow to the Company, and if the cost of 

acquisition of an asset can be reliably measured and 

if a single purchase value of property exceeds HRK 

�,000.

After first recognition, the property is carried at histori-

cal acquisition cost less accumulated depreciation and 

any accumulated impairment losses.
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Maintenance and repairs, replacements and improve-
ments of minor importance are expensed as incurred. 
Where it is obvious that expenses incurred resulted in 
increase of expected future economic benefits to be 
derived from the use of an item of long-term intan-
gible or tangible property in excess of the originally 
assessed standard performance of the asset, they 
are added to the carrying amount of the asset. Gains 
or losses on the retirement or disposal of long-term 
intangible and tangible asset are included in the state-
ment of income in the period in which they occur.

Investment into real estate (land, buildings) which are 
the property of the Company are held to enable the 
Company to realize rental income and as a short term 
potential for a co-debtors guarantee and solidarity se-
curity approvals to associated companies, as well as 
the increase of a market value of property with an 
intention of the future sale.

Depreciation commences on putting an asset in use, 
i.e. when it is at the location and in a condition nec-
essary for utilization. Depreciation count of property 
ceases when the property is classified as property 
held for sale. Depreciation is charged so as to write-
off the cost or valuation of each asset, other than land 
and long-term intangible and tangible property under 
construction, over their estimated useful lives, using 
the straight-line method, on the following basis:

2.8. Financial property

Financial property represents the cash, the invest-
ments in cash, objects and the cession of rights with 
an intention of securing of income and is classified at 
the balance sheet date, as follows:

-  financial property intended for trade which change in 
fair value is recognized into the profit and loss account;

-  investments held to the maturity date;

-  advances, loans and receivables.

2.9. Portions (shares) with related companies

Subsidiary companies are the companies where the 
Company has a control over bringing and implement-
ing of financial and business policies.

Associated companies are the companies where the 
Company has significant influence, but not a control 
over bringing and implementing of financial and busi-
ness policies.

Investments into subsidiary and associated compa-
nies are stated at cost method.

2.10. Inventories

Inventories are stated at the lower of cost and net 
realizable value. Cost of inventories comprises all pur-
chase costs, cost of conversion and other costs that 
have been incurred in bringing the inventories to their 
present location and condition. Cost is calculated us-
ing the weighted average method.

Net realizable value represents the estimated selling 
price during a normal course of operations less all es-
timated costs of completion and necessary costs to 
be incurred in selling.

If the value of inventories is higher than the estimated 
net selling price, an allowance is created and charged 
to income statement for the current year.

Small inventories, packing and car tyres are written-
off by �00% at the moment when they are put into 
use.

2.11. Other property intended for sale

Property intended for sale represents long-term in-
tangible and tangible property which is expected, due 
to ceasing of utilization or suspension of operations, 
to be sold within a one year period from the date of 
classification.

Property intended for sale is stated at the lower of a 
net book value and fair value less selling costs.

 Depreciation rate (from - to %)

Concessions, patents, licences, software, etc. �5

Other intangible property �5

Buildings �.� - 7.7

Plant and equipment 7.5 - 50

Tools, fittings and transport vehicles �5

Other tangible property �0

Investments into real estate -
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2.12. Receivables

Receivables are initially measured at fair value. At each 
balance sheet date, receivables, which collection is 
expected in a period longer than a year, are stated at 
depreciated cost by the application of effective interest 
rate method less impairment value. Short-term receiva-
bles are stated at initially recognized nominal amount 
less corresponding amount of value provision for esti-
mated uncollectible amounts and the value decreases. 

The value of receivables is decreased and the impair-
ment losses arise only and exclusively if an objective 
evidence exists in respect of a value decrease resulted 
from a certain or more events arisen after the initial 
recognition of property, when such event has the im-
pact to the estimated future cash flows from receiva-
bles which can be reliably determined. At each balance 
sheet date, it is estimated whether an objective evi-
dence in respect of a value decrease of a single receiv-
able exists. If an objective evidence exists in respect 
of a value decrease of receivables, the amount of loss 
is measured as a difference between a net book value 
and the estimated future cash flows. Net book value 
of receivables will be decreased directly or by using a 
separate account of value provision. The amount of a 
loss is recognized by charging the profit and loss ac-
count for the current year.

2.13. Cash with banks and in hand

Cash consists of balances with banks and cash in hand, 
demand deposits and securities payable at call or with 
maturities of up to three months. 

2.14. Impairment

At each balance sheet date, the Company reviews the 
carrying amounts of its assets to determine whether 
there is any indication that those assets have suffered 
an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order 
to determine the extent of the impairment loss. If the 
recoverable amount of an asset is estimated to be less 
than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable amount.

2.15. Financial instruments 

Financial instruments are classified as assets, liabili-
ties or equity instruments in accordance with applica-
ble contracts. Interest, dividends, gains and losses on 
financial instruments classified as financial assets or 
liabilities are recognized as income or expense when 
they arise.

Financial assets and financial liabilities are recognized 
on the Company’s balance sheet when the Company 
becomes a party to the contractual provisions of the 
instrument.

Receivables are stated at their nominal value as re-
duced by appropriate allowances for estimated irre-
coverable amounts.

Liabilities are stated at their nominal amounts.

Investments are recognized on a trade-date basis of 
accounting and initially are measured at cost, which 
includes transaction costs. Investments are classified 
as held for trading which change in fair value is recog-
nized in the profit and loss account or as investments 
available for sale which change in fair value is recog-
nized in capital as revaluation reserve.

Interest-bearing bank borrowings and overdrafts are 
recorded at the proceeds received and to the extent of 
approved overdraft facility.

The Management Board of the Company believes that 
the fair values of all assets and liabilities stated in the 
balance sheet are not materially different from their 
carrying amounts.

2.16. Provisions 

A provision is recognized only when the Company has 
a present obligation as a result of a past event and if 
it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obli-
gation, and if a reliable estimate can be made of the 
amount of the obligation. Provisions are reviewed at 
each balance sheet date and adjusted to reflect the 
current best estimate. 
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Provisions are determined for the given guarantees, 

legal proceedings pending, restructuring costs, op-

tional right for the purchase of own shares, costs of 

severance pays and jubilee awards to employees and 

retirement costs, and also the costs on the basis of life 

insurance premiums of the members of the Manage-

ment.

Provision of costs of severance pays and jubilee 

awards to employees and retirement costs is deter-

mined as a net book value of the future pay-offs using 

a discount rate equal to the interest rate on govern-

ment bonds.

2.17. Contingent liabilities and assets

Contingent liabilities are not recognized in the finan-

cial statements but disclosed in notes to the financial 

statements.

A contingent asset is not recognized in the financial 

statements but disclosed in the moment when an in-

flow of economic benefits is probable.

2.18. Subsequent events 

After the balance sheet date events that provide ad-

ditional information about the Company’s position at 

the balance sheet date (adjusting events) are reflected 

in the financial statements. Post-year-end events that 

are not adjusting events are disclosed in the notes to 

the financial statements when material.

 �009 �008

 in HRK in HRK

Revenue from sale in Croatia 48�,884 48�,9��

Revenue from sale to related companies �0,��9,889 �8,�78,778

Revenue from rent - related companies �5,500,000 �4,000,000

Total 56,113,773 52,861,709

�. Revenue

 �009 �008

 in HRK in HRK

Income from sale of long-term property �4,4�7 77,0��

Income from reversal of provisions ��,���,��8 8,�79,5��

Income from previous years 94,559 4�,76�

Rental income - other �0,��0 ��,094

Income from indemnifications 6,784 4�,590

Income from legal proceeding - 6�,�45,4�0

Other income 408,�69 �,�94,677

Total 22,697,687 71,993,097

4. Other operating income
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 �009 �008

 in HRK in HRK

Cost of raw material and supplies �76,�65 �8�,48�

Small inventory 55,��0 �85,9�5

Energy 4,�9�,�4� �,977,���

Total 4,622,617 4,544,619

5. Cost of raw material and supplies 

7. Staff costs

Net wages and salaries in the amount of HRK 10,286,052 (�008 in the amount of HRK 9,642,239) include wag-
es and salaries of the Company’s management in the amount of HRK �,0�7,876 (�008 in the amount of HRK 
�,�8�,0�4) and reserved right of the Company’s management based on the results of operations in the amount 
of HRK �,784,000 (�008 in the amount of HRK �,400,000) and are a component of stated staff costs.

 �009 �008

 in HRK in HRK

Telephone cost, postal services and transport �,�58,�7� �,���,704

Maintenance (services) �,469,5�7 4,858,�77

Rental costs and lease 54�,066 455,769

Advertising, promotion and trade fairs 977,670 �,�9�,4��

Sponsorships and donations �,�00,600 �,989,�99

Intellectual and personal services 6,804,65� 6,664,746

Municipal costs 9,05�,5�9 9,�84,��0

Entertainment expenses �,6��,�90 �,�54,570

Total 25,836,397 30,134,007

6. Other external charges 

 �009 �008

 in HRK in HRK

Depreciation of intangible property �9�,�58 �09,508

Depreciation of tangible property 6,789,606 6,686,�48

Total 6,980,764 6,795,756

8. Depreciation and amortization expense 
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 �009 �008

 in HRK in HRK

Daily allowances and travelling costs 8�5,045 860,��8

Compensation of costs to employees, grants and subventions 44�,6�� 5��,850

Compensations to members of the Supervisory Board 959,9�4 �,��9,905

Insurance premiums 576,560 54�,�05

Banking services and payment traffic costs �05,99� �08,89�

Contributions, memberships and similar appropriations ���,�60 ���,�0�

Taxes not depending on income and charges 975,�74 667,6�0

Other costs �,8��,�6� �,�60,454

Total 6,010,639 6,493,454

9. Other costs

 �009 �008

 in HRK in HRK

Value adjustment of long-term tangible property - ��,6�4,805

Value adjustment of portions  ��,�88,95� ��,�87,�80

 21,188,951 34,822,085
Value adjustment of short-term receivables �60,�7� �,�08

Total 21,449,222 34,823,193

�0. Value adjustment of assets

 �009 �008

 in HRK in HRK

Costs of provisions for risks upon guarantees ��,�7�,44� ��,59�,7�4

Costs of provisions for risks upon legal proceedings �4,��0,08� 6�,�45,4��

Costs of short-term provisions �,6�8,509 �,885,000

Total 39,130,033 77,723,135

��. Provisions for risks and charges

 �009 �008

 in HRK in HRK

Net book value of disposed long-term property ��,��9 ���,648

Write-off of foreign investment - �7�,4�8

Costs of previous period �4,5�� 444,�4�

Total 45,861 850,207

��. Other operating expenses
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 �009 �008

 in HRK in HRK

In connections with related companies  

Interest income �,�94,�4� �,��7,744

Dividend income and share in the profit �0,�49,46� �8,0��,088

Other financial income �08,�64 98,048

 32,751,868 31,258,880
In connections with non-related companies  

Interest income �4,095,��6 6,959,667

Foreign exchange gains 6,��5,�46 �,55�,0��

Dividend income and share in the profit 9,45� 9,�4�

Other financial income - �,575,000

 20,229,923 11,095,021
In connections with associated companies and participating interests  
Dividend income and share in the profit 65,96�,7�6 5�,�59,950

Unrealized gains (income) 795,��7 -

Total 119,739,664 95,513,851

��. Finance income

 �009 �008

 in HRK in HRK

In connections with non-related companies
Interest expense �07,00� 4��,7�5

Foreign exchange losses 6,���,0�0 �,7�0,986

 6,338,032 3,163,711
Unrealized losses (expenses) of financial property - 5,��5,587

Total 6,338,032 8,499,298

�4. Finance cost

  �009

  in HRK

Accounting profit (profit before tax)  65,�90,46�

Tax recognized income (income from dividends)  (�0�,�99,�69)

Tax non-deductible expenses  �5,86�,0�8

Tax exemptions (state subsidy for education)  (9�0,�09)

Tax loss  (12,056,998)

�5. Income tax 

15.1. The reconciliation of accounting profit to taxable profit was made as follows:
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15.2. 

Tax losses to be carried forward for the purpose of reducing taxable profit are available for the Company in the period 
of next five (5) years. As at �� December �009, total net losses carried forward are determined in the amount of HRK 
��,��6,7�8 and may be utilized, as follows:

�� December �0�� HRK ��,�59,740

�� December �0�4 HRK ��,056,998

 �009 �008

 in HRK in HRK

Net income  65,�90,46� �9,5�9,5�9

Weighted average number of shares �,57�,��9 �,57�,��9

Gains per share 25.35 11.48

�6. Gains per share

 

in HRK Concessions, patents,  Other Total
 licences, software 
 and other rights

Cost   
At �� December �008 468,6�9 65�,�07 �,���,8�6

At �� December �009 468,6�9 65�,�07 �,���,8�6

Accumulated depreciation   

At �� December �008  4�6,844 8�,65� 508,495

Depreciation charge for �009 �7,857 �6�,�0� �9�,�58

At �� December �009 454,70� �44,95� 699,65�

Net book value   

At 31 December 2009  13,928 408,255 422,183
At 31 December 2008  41,785 571,556 613,341

�7. Long term intangible assets
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in HRK Land Buildings Plant and Tools, fittings Other Assets Prepayments Total
   equipment and transport  under
    vehicles  construction

Cost        
At 31 December 2008 62,584,201 242,787,725 14,700,717 3,875,619 50,776 4,829,018 882,174 329,710,230
Additions �,58�,��� 5,855,870 - - - 6,9��,840 �0,65�,��4 �5,005,�65

Transfers - 99,�7� 544,477 ��8,475 - (76�,���) (�,4��,58�) (�,4��,58�)

Disposals or retirements - - (�40,680) (�70,9�4) - - - (5��,604)

At 31 December 2009 64,167,432 248,742,866 15,004,514 3,723,170 50,776 10,980,635 10,100,915 352,770,308

Accumulated depreciation        

At 31 December 2008  - 123,766,267 7,104,672 2,910,134 - - - 133,781,073
Depreciation charge for �009 - 4,984,7�0 �,4�6,4�� �88,465 - - - 6,789,606

Addition - �,��7,�76 - - - - - �,��7,�76

Disposals or retirements - - (��5,�07) (�70,9�4) - - - (496,���)

At 31 December 2009 - 130,078,163 8,295,886 3,027,675 - - - 141,401,724

Net book value        

At 31 December 2009  64,167,432 118,664,703 6,708,628 695,495 50,776 10,980,635 10,100,915 211,368,584
At 31 December 2008  62,584,201 119,021,458 7,596,045 965,485 50,776 4,829,018 882,174 195,929,157

�8. Long term tangible assets

Long-term tangible property (real estate) with a net book value in the amount of HRK �70,4�7,58� is pledged by the 
owner as a collateral for the loan repayment of the Zagrebačka banka d.d., Zagreb.

18.1. 

Investment into real estate in the amount of HRK 93,857,391 (�008 in the amount of HRK 93,951,533) relates to 
investments on account of the increase of market value of immovables intended to future sale.
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 At �� December �009 At �� December �008

 in HRK in HRK

Portion (shares) with related companies 
Subsidiary companies in Croatia 
Končar - Energetika i usluge d.o.o., Zagreb 56,69�,��8 56,69�,��8

Končar - Institut za elektrotehniku d.d., Zagreb 60,9�6,��0 60,9�6,��0

Končar - Elektronika i informatika d.d., Zagreb �8,709,69� �8,709,69�

Končar - Mali električni strojevi d.d., Zagreb 48,600,5�� 48,600,5��

Končar - Generatori i motori d.d., Zagreb 7�,�76,047 7�,�76,047

Končar - Mjerni transformatori d.d., Zagreb ��,40�,769 ��,40�,769

Končar - Distributivni i specijalni transformatori d.d., Zagreb 4�,990,409 4�,990,409

Končar - Električni aparati srednjeg napona d.d., Zagreb ��,���,807 ��,���,807

Končar - Električna vozila d.d., Zagreb �6,409,�58 �6,409,�58

Končar - Sklopna postrojenja d.d., Sesvetski Kraljevec �5,648,55� �5,648,55�

Končar - Kućanski aparati d.o.o., Zagreb �47,966,970 ���,��0,570

Končar - Električni visokonaponski aparati d.d., Zagreb �6,607,847 �5,�56,�47

Končar - Niskonaponske sklopke i prekidači d.o.o., Zagreb 8�,4��,95� 78,9��,95�

Končar - Ugostiteljska oprema d.d., Zagreb ��,57�,�87 ��,57�,�87

Končar - Alati d.d., Zagreb ��,�78,�5� ��,�78,�5�

Končar - Montažni inženjering d.d., Zagreb 5,67�,8�� 5,67�,8��

Končar - Inženjering za energetiku i transport d.d., Zagreb ��,�0�,��� ��,�0�,���

Končar - Obnovljivi izvori d.o.o., Zagreb 900,000 �00,000

Končar - Metalne konstrukcije d.d., Zagreb �6,70�,��� �6,70�,���

 760,211,741 720,113,741
Less: Value provision (75,686,���) (54,497,�80)

 684,525,510 665,616,461
Subsidiary companies abroad  

Kones AG, Zurich, Switzerland �,75�,889 �,755,�79

Končar - Intertrade, Kuala Lumpur, Malaysia (dormant) �5�,9�9 �70,90�

 4,006,808 4,026,080
Associated companies  

Končar - Energetski transformatori d.o.o., Zagreb 67,7��,�57 67,7��,�57

Total 756,254,575 737,364,798

Investments into securities  

Bonds of the Republic of Croatia - �,8�5,66�

Shares of Zagrebačka banka d.d., Zagreb �,��0,�00 8�8,���

Shares of Croatia osiguranje d.d., Zagreb �,�50,000 7�7,0�0

Total �,�60,�00 4,�80,8�6

Total 758,614,875 741,745,624

�9. Long term financial property
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 At �� December �009 At �� December �008

 Ownership Share into Ownership Share into
 portion voting rights portion voting rights
 (in %) (in %) (in %) (in %)

Subsidiary companies in Croatia    

Končar - Energetika i usluge d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Institut za elektrotehniku d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Elektronika i informatika d.d., Zagreb 75.0� 75.0� 75.0� 75.0�

Končar - Mali električni strojevi d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Generatori i motori d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Mjerni transformatori d.d., Zagreb 4�.40 7�.�5 4�.40 7�.�5

Končar - Distributivni i specijalni transformatori d.d., Zagreb 5�.7� 67.79 5�.7� 67.79

Končar - Električni aparati srednjeg napona d.d., Zagreb 4�.77 69.87 4�.77 69.87

Končar - Električna vozila d.d., Zagreb 75.04 75.04 75.04 75.04

Končar - Sklopna postrojenja d.d., Sesvetski Kraljevec 45.7� 66.85 45.7� 66.85

Končar - Kućanski aparati d.o.o., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Električni visokonaponski aparati d.d., Zagreb 80.98 85.�9 6�.�8 65.09

Končar - Niskonaponske sklopke i prekidači d.o.o. Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Ugostiteljska oprema d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Alati d.d., Zagreb �00.00 �00.00 �00.00 �00.00

Končar - Montažni inženjering d.d., Zagreb �8.49 76.5� �8.49 76.5�

Končar - Inženjering za energetiku i transport d.d., Zagreb  �00.00 �00.00 �00.00 �00.00

Končar - Obnovljivi izvori d.o.o., Zagreb  �00.00 �00.00 �00.00 �00.00

Končar - Metalne konstrukcije d.d., Zagreb  75.0� 75.0� 75.0� 75.0�

Subsidiary companies abroad    

Kones AG, Zurich, Switzerland 64.00 77.50 64.00 77.50

Končar - Intertrade, Kuala Lumpur, Malaysia (dormant) 58.4� 58.4� 58.4� 58.4�

19.1. Investments in subsidiary companies
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 At �� December �009 At �� December �008

 in HRK in HRK

Receivables from related companies 
Končar-Generatori i motori d.d., Zagreb - �80,�78

Receivables on the basis of sale on credit  

Receivables for the flats sold �6,50�,455 �9,085,896

Receivables for the shares sold �8,�0�,�7� ��,600,665

Receivables upon bank’s guarantees  807,9�� �,877,�70

Other given loans �49,0�� �66,�76

Less: Current portion (see Note �5) (6,�7�,9��) (6,88�,�86)

 �9,�88,849 46,847,8��

Other receivables  

Receivables on the basis of sale abroad 6,055,59� 6,�00,909

Total 45,444,440 53,229,108

�0. Long term receivables

/I/   In accordance with the Law on sale of flats with a tenancy right, flats in the ownership of the Company 
were sold at an interest rate of �% annually on an average time-limit of �8 years and with a currency clause, 
according to which the receivables are to be increased, or decreased, if a rate of EUR changes for more 
than 5.�% in relation to exchange rate which existed in a time of stipulating of contract on sale of flats. The 
amounts of unpaid installments in DEM were converted into EUR at a fixed rate of � EUR = �.9558� DEM. 
As an insurance for the collection of receivables is a mortgage on flat sold.

/II/   Receivables for the shares and portions sold relate to long-term receivables on the basis of sale of shares 
of related companies Končar-Elektronika i informatika d.d., Končar-Električna vozila d.d. and Končar-Metalne 
konstrukcije d.d. into the program of employees’ shareholding with the installment repayment during a �0 
year period.

/III/   Receivables upon guarantees of banks relate to receivables from the OTP banka d.d., Dubrovnik based on 
guarantee which the bank issued in favour of the Company, and relates to the insurance of receivables from 
the Globus Holding d.o.o. Zagreb.   

 At �� December �009 At �� December �008

 in HRK in HRK

Prepayments made in Croatia �7,479 9,��6

Total 17,479 9,216

��. Inventories
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 At �� December �009 At �� December �008

 in HRK in HRK

Subsidiary companies in Croatia
Končar - Energetika i usluge d.o.o., Zagreb 9,9�4,46� 9,850,���

Končar - Institut za elektrotehniku d.d., Zagreb 47�,564 7�0,950

Končar - Elektronika i informatika d.d., Zagreb 7��,897 �,48�,57�

Končar - Mali električni strojevi d.d., Zagreb 4�8,�7� 47�,4��

Končar - Generatori i motori d.d., Zagreb 6,9�4,6�7 4,�8�,�56

Končar - Mjerni transformatori d.d., Zagreb �,��4,499 �,500,098

Končar - Distributivni i specijalni transformatori d.d., Zagreb 877,4�� 858,06�

Končar - Električni aparati srednjeg napona d.d., Zagreb ���,869 �75,575

Končar - Električna vozila d.d., Zagreb �,87�,9�8 �,460,�84

Končar - Sklopna postrojenja d.d., Sesvetski Kraljevec 7�7,�79 9�4,�55

Končar - Kućanski aparati d.o.o., Zagreb �,�4�,64� �,0��,669

Končar - Električni visokonaponski aparati d.d., Zagreb 54�,7�0 �,0�8,4�7

Končar - Niskonaponske sklopke i prekidači d.o.o., Zagreb �,084,�79 760,��7

Končar - Ugostiteljska oprema d.d., Zagreb �6�,850 �7�,�60

Končar - Alati d.d., Zagreb  �66,666 �66,���

Končar - Montažni inženjering d.d., Zagreb 4��,��5 7�9,694

Končar - Inženjering za energetiku i transport d.d., Zagreb ��,654,�66 5,06�,509

Končar - Metalne konstrukcije d.d., Zagreb �,��0,�64 �,086,�88

Končar - Obnovljivi izvori d.o.o. �0,549 -

 42,117,672 35,844,910
Subsidiary companies abroad
Kones AG, Zurich, Switzerland - �6,964

 42,117,672 35,871,874
Associated companies
Končar - Energetski transformatori d.o.o., Zagreb  66,528,856 56,343,483
Total 108,646,528 92,215,357

��. Amounts due from related companies
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 At �� December �009 At �� December �008

 in HRK in HRK

Domestic trade receivables
ThyssenKrupp Končar Dizala d.o.o., Zagreb �08,6�6 40,99�

Elektroagregati Končar d.o.o., Rijeka �0,60� �04,��0

Arma d.o.o., Zagreb 40�,405 40�,405

TŽV Gredelj d.o.o., Zagreb - ��5,765

Elmok-elektromotorske komponente d.o.o., Ivanec - 9�,945

Artica d.o.o., Zagreb �89,975 �89,975

Končar - Termotehnika d.o.o., Sesvetski Kraljevec �05,6�� �06,750

Others  4�7,775 ���,405

Less: Value provision (97�,580) (7��,�09)

Total 294,434 893,238

��. Current trade receivables

 At �� December �009 At �� December �008

 in HRK in HRK

Receivables for the return of income tax prepayments �9�,�74 �70,444

Total 193,174 270,444

�4. Current receivables from the state and other institutions

 At �� December �009 At �� December �008

 in HRK in HRK

Receivables for the flats sold 6,0�6,6�9 5,�79,464

Receivables upon guarantees of the banks - 7,404

Receivables for the shares sold 6�9,79� �,�8�,694

Other receivables �6,9�� �6,�90

Add: Current portion (see Note �0) 6,�7�,9�� 6,88�,�86

Total 12,966,263 13,489,238

�5. Current other receivables
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 At �� December �009 At �� December �008

 in HRK in HRK

Advances and loans to related companies
Subsidiary companies
Končar - Generatori i motori d.d., Zagreb ��,�76,4�8 6,684,��4

Končar - Električna vozila d.d., Zagreb �0,�69,4�0 �0,5�8,978

Končar - Kućanski aparati d.o.o., Zagreb 5,4�4,�6� 5,445,�05

Končar - Električni visokonaponski aparati d.d., Zagreb 6,044,645 �,678,78�

Končar - Alati d.d., Zagreb 4,999 -

Končar - Inženjering za energetiku i transport d.d., Zagreb 4,�4�,4�� 8,87�,9�5

 57,�7�,068 �5,��8,905

Other financial property
Deposits over � months 8�,056,04� -

Interest receivable on deposits �8�,9�6 64�,674

 8�,4�9,979 64�,674

Total 140,612,047 35,861,579

�6. Current financial property

 At �� December �009 At �� December �008

 in HRK in HRK

Current account balance 5,04�,587 ��,746,4��

Foreign currency account balance 4�8,4�8 997,���

Cash in hand - HRK 87,��8 78,890

Cash in hand - foreign currency �6,��4 8,50�

Deposits up to � months �0�,�97,950 �64,�88,8�6

Total 108,862,227 177,219,773

�7. Cash with banks and in hand

�8. Prepaid costs of the future period and accrued income

The amount of HRK 795,395 (At �� December �008 the amount of HRK 911,527) relates to prepaid costs of 
the future period.
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�9. Registered capital

Registered capital is ascertained in nominal value amounting to HRK 1,028,847,600 (At �� December �008 in 
the same amount) and consists of 2,572,119 shares, with a nominal value of HRK 400 per share.

The ownership structure of the Company is, as follows:

 At �� December �009 At �� December �008

 Number Ownership Number Ownership
 of shares share of shares share
  %  %

Shareholder
HPB d.d. (Kapitalni fond d.d.) 7�4,5�5 �8.�7 7�4,5�5 �8.�7 

Croatian Privatization Fund / HZMO
(Croatian Pension Insurance Institute) �84,6�8 �4.95 �84,6�8 �4.95

Croatian Privatization Fund �78,��5 �0.8� �78,9�8 �0.85

RBA d.d. (collective custodian account) �90,�7� 7.40 �05,0�8 7.97

Floričić Kristijan 85,7�4 �.�� ��0,7�4 4.��

PBZ d.d. (The Bank of New York as custodian) 77,�07 �.00 �04,44� 4.06 

Societe Generale - Splitska banka d.d. /
Erste Plavi-obvezni mirovinski fond (-obligatory pension fund)  �46,785 5.70 �0�,�08 �.94 

Societe Generale - Splitska banka d.d. /
Allianz ZB d.o.o. for the AZ (-obligatory pension fund) 7�,50� �.78 7�,50� �.78

PBZ d.d. (collective custodian account of clients) - - 45,606 �.77

Hypo Alpe-Adria Bank d.d. / Raiffeisen mirovinsko društvo �7,000 �.44 �7,598 �.46

Other shareholders 55�,8�� ��.46 47�,��0 �8.�6

Končar d.d. (treasury shares) �4,460 0.95 �5,5�� �.�8

Total 2,572,119 100.00 2,572,119 100.00

  in HRK

At 31 December 2008  6,653,555
Appropriation of net income for �008 (see Note �5) �,475,976

At 31 December 2009  8,129,531

�0. Legal reserves

��. Own shares and portions 

Own shares in the amount of HRK 7,753,019 (At �� December �008 in the amount of HRK 11,255,854) relate 
to �4,460 treasury shares (At �� December �008 relate to �5,5�� treasury shares).

During �009 was realized a right for the optional purchase of ��,05� own shares.
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  in HRK

At 31 December 2008  30,501,808
Appropriation of net income for �008 (see Note �5) �4,0��,777

At 31 December 2009  44,523,585

��. Statutory reserves

 

  in HRK

At 31 December 2008  34,807,947
Foreign exchange differences of foreign portions  (�9,�7�)

At 31 December 2009  34,788,675

��. Other reserves

 

  in HRK

At 31 December 2008  1,730,410
Appropriation of net income for �008 (see Note �5) �4,0��,776

At 31 December 2009  15,752,186

�4. Retained profit

�5. Net profit for the year 

In �009 the Company generated net profit in the amount of HRK 65,190,462 (�008 in the amount of HRK 
�9,5�9,5�9).

Profit of the Company for the year �008 in the amount of HRK 29,519,529 was allocated on the basis of the 
decision of Management and Supervisory Board of the Company and the Assembly of the Company into legal 
and statutory reserves and the retained profit (see Notes �0, �� and �4).
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in HRK Provisions  Provisions Provisions Other Total
 of costs for the of costs for of costs for long-term
 issued the legal  jubilee awards and provisions
 guarantees proceedings severance pays

At 31 December 2008 106,436,035 121,557,921 227,600 39,885,000 268,106,556
Additional provisions ��,�7�,44� �4,��0,08� - - �6,49�,5�4

Reversal of provisions (��,6�8,���) (5,7�8,595) - (�,776,400) (��,���,��8)

At 31 December 2009 105,069,245 140,059,407 227,600 37,108,600 282,464,852

�6. Provisions for risks and charges

/I/   Provisions for potential liabilities upon issued guarantees for the return of advance payments in the amount 

of HRK �05,069,�45 (�008 in the amount of HRK �06,4�6,0�5) relate to the kuna countervalue of advance 

payments in the amount of USD �0,645,��7 paid to the companies of the former company Rade Končar, 

went into bankruptcy. Advance payments were received in respect of projects agreed with Iraqi governmen-

tal institutions before �990. For the received advance payments were issued guarantees in various curren-

cies, which kuna countervalue at �� December, �009 amounts to HRK 57,�4�,6�� (At �� December, �008 

in the amount of HRK 57,950,7�4). Due to situation in Iraq, these guarantees have an inactive status.

/II/   Long-term provisions for legal proceedings in the amount of HRK �40,059,407 (�008 in the amount of HRK 

���,557,9��) relate to legal proceedings pending taken against the Company in Croatia and abroad in the 

amount of HRK ��6,�8�,��7 (�008 in the amount of HRK ��5,945,4��) and potential costs upon legal pro-

ceedings in the amount of HRK �,778,�70 (�008 in the amount of HRK 5,6��,500).

/III/   Other long-term provisions in the amount of HRK �7,�08,600 (�008 in the amount of HRK �9,885,000) relate 

to potential costs which may arise due to restructuring and privatization of the companies out of basic activ-

ity in the total amount of HRK �0,000,000 (�008 in the same amount) and staff costs which may arise by 

realization of the acquired rights of optional purchase of own shares of the Company in the amount of HRK 

�4,000,000 (�008 in the amount of HRK �6,000,000). On the basis of the contract on rights, liabilities and 

salary, the president and members of the Company’s management have acquired in previous accounting 

period (since � January, �999 up to conclusively �� December, �009) the optional rights for the purchase of 

78,76� shares of the Company. The acquired rights may be realized till �8 January, �0�4.

  Other part of long-term provisions in the amount of HRK �,�08,600 (�008 in the amount of HRK �,885,000) 

relates to contracted future staff costs on the basis of life insurance premium payments of the president and 

members of the Company’s management, and in accordance with contracts on rights, liabilities and salary 

which are applicable to the period since �8 January, �0�0 till �8 January, �0�4.
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 At �� December �009 At �� December �008

 in HRK in HRK

Borrowings 

Fond za zaštitu okoliša i energetsku učinkovitost 
(Environment protection and energetic efficiency fund) �,�90,000 �,5�0,000

Less: Current portion (see Note �9) (�40,000) (�40,000)

 850,000 �,�90,000

Liabilities to banks
Zagrebačka banka d.d., Zagreb �,74�,74� 6,�7�,�89

Less: Current portion (see Note 40) (�,74�,74�) (4,506,876)

 - �,765,4��

Total 850,000 2,955,413

�7. Long term liabilities

37.1.

The movements in borrowings during the year may be summarized as follows: 

  in HRK

At �� December �008  �,5�0,000

Amounts repaid  (�40,000)

  �,�90,000

Less: Current portion  (�40,000)

At �� December �009  850,000

The repayment schedule of long-term borrowings is as follows: 

  in HRK

Due in one to two years  �40,000

Due in two to three years  �40,000

Due in three to four years  �70,000

Total  850,000

37.2.

The movements in liabilities to banks during the year may be summarized as follows:  

  in HRK

At �� December �008  6,�7�,�89

Amounts repaid  (4,656,0�6)

Foreign exchange differences  ��6,470

  �,74�,74�

Less: Current portion  (�,74�,74�)

At �� December �009  -
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 At �� December �009 At �� December �008

 in HRK in HRK

Subsidiary companies
Končar - Energetika i usluge d.o.o., Zagreb - �,78�,�00

Končar - Elektronika i informatika d.d., Zagreb - 654,9��

Končar - Sklopna postrojenja d.d., Sesvetski Kraljevec - 78�,��6

Končar - Kućanski aparati d.o.o., Zagreb - 58,7�0

Končar - Niskonaponske sklopke i prekidači d.d., Zagreb ��,005 ��,��9

Končar - Inženjering za energetiku i transport d.d., Zagreb - 5,�97

Končar - Montažni inženjering d.d., Zagreb �,089 -

Total 16,094 3,295,514

�8. Current liabilities to related companies

 At �� December �009 At �� December �008

 in HRK in HRK

Add: Current portion (see Note �7) �40,000 �40,000

Total 340,000 340,000

�9. Short term borrowings, deposits, etc.

 At �� December �009 At �� December �008

 in HRK in HRK

Add: Current portion (see Note �7) �,74�,74� 4,506,876

Total 1,742,743 4,506,876

40. Short term liabilities to banks and other financial institutions

 

  in HRK

��. prosinca �008. godine  4.506.876

Otplate  (4.656.0�6)

Tečajne razlike  �49.�40

Plus: Tekuće dospijeće  �.74�.74�

��. prosinca �009. godine  �.74�.74�

40.1.

Movements in liabilities to banks and other financial institutions during the year can be summarized as follows:  
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 At �� December �009 At �� December �008

 in HRK in HRK

Domestic suppliers
GSKG d.o.o., Zagreb ��6,65� 95,6�8

Cotrugli d.o.o., Zagreb �97,475 48,9�7

Weishaupt d.o.o., Zagreb ��4,604 -

Prigorac d.o.o., Zagreb 8�,��8 8�,��8

Znanje d.d., Zagreb 65,90� 60,�55

Ugostiteljstvo Zbiljski d.o.o., Zagreb 54,9�� ���,�55

T-Mobile d.d., Zagreb 4�,�96 �8,097

PBZ Card d.d., Zagreb ��,07� -

Hrvatsko energetsko društvo, Zagreb �0,000 -

Komunalac d.o.o., Zagreb 80 4�,984

Vjesnik d.d., Zagreb  - 4�,554

In formo d.o.o., Zagreb - ��,�06

Advokat Pokorny, Zagreb - �8,987

Donau d.o.o., Zagreb - �65,880

Others �79,45� �80,7�9

Total 1,116,777 1,133,920

4�. Trade payables

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for net wages and salaries 546,�76 �60,9�6

Liabilities for the rights on wages and salaries according to the current year result �,784,000 �,400,000

Total 2,330,276 1,760,936

4�. Amounts due to employees

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for a value added tax �7�,497 �,570,459

Liabilities for contributions, taxes and surtaxes �,���,8�5 �,�65,0�8

Other liabilities - �0�,�44

Total 3,704,332 4,038,741

4�.  Current liabilities for taxes, contributions and similar 
appropriations 
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 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities for dividends for the year �004 ��7,7�0 ��7,7�0

Total 127,730 127,730

44. Current liabilities on the basis of contribution in the result

 At �� December �009 At �� December �008

 in HRK in HRK

Liabilities toward state for the flats 4,6�� �4�,�0�

Interest liability ��,000 ���,975

Other liabilities  5�,750 ��9,084

Total 67,373 694,362

45. Other short term liabilities

 At �� December �009 At �� December �008

 in HRK in HRK

Deferred payment of costs �97,��� -

Provisions for the crisis tax on dividends from relations with associated company �,6�8,509 -

Total 2,835,630 -

46. Deferred payment of costs

 

in HRK At 31 December Distribution Optional Foreign Profit At 31 December
 2008 of profit sale of exchange for the 2009
   shares differences current year
Registered capital �,0�8,847,600 - - - - �,0�8,847,600
Capital loss (�,�87,7�7) - (�,55�,�96) - - (�,940,9��)
Legal reserves 6,65�,555 �,475,976 - - - 8,��9,5��
Own shares (��,�55,854) - �,50�,8�5 - - (7,75�,0�9)
Statutory reserves �0,50�,808 �4,0��,777 - - - 44,5��,585
Other reserves �4,807,947 - - (�9,�7�) - �4,788,675
Retained profit �,7�0,4�0 �4,0��,776 - - - �5,75�,�86
Profit of the year �9,5�9,5�9 (�9,5�9,5�9) - - 65,�90,46� 65,�90,46�
Total 1,119,417,268 - 1,949,639 (19,272) 65,190,462 1,186,538,097

47. Statement of changes in capital
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48. Cash flows statement 

Cash flows statement for �009 was prepared on the basis of direct method.

49. Financial instruments and risk management 

a) Market risk   

The Company operates in the Croatian and international markets. The management determines the prices of its 
products separately for domestic and foreign markets by reference to the market prices. 

b) Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market rates rela-
tive to the interest rate applicable to the financial instrument. Interest rate cash flow risk is the risk that the interest 
cost of an instrument will fluctuate over time. The Company is not substantially exposed to interest rate risk.

c) Credit risk

Financial assets that potentially expose the Company to credit risk consist mainly of cash and trade receivables. 
Trade receivables have been adjusted for the allowance for bad and doubtful accounts. The Company’s cash is held 
with Zagrebačka banka d.d., Zagreb. The Company has no significant concentrations of credit risk.

d) Currency risk

The official currency of the Company is Croatian kuna. However, certain transactions denominated in foreign 
currencies are translated into Croatian kuna by applying the exchange rates in effect at the balance sheet date. 
Gains and losses resulting from translation are credited or charged to the income statement, but do not affect 
the cash flows.

50. Legal proceedings and potential liabilities 

Legal proceedings are pending against the Company in the country and abroad in the amount of approximately 
HRK �55,�00,000.

At �� December, �009 for potential liabilities upon legal proceedings was established the provision of costs in 
the amount of HRK �40,059,407 (�008 in the amount of HRK ���,557,9��) (see Note �6).

Total guarantees issued by the Company are established in the amount of HRK 5�5,67�,000 (�008 in the 
amount of HRK 468,4�7,000) whereof the amount of HRK �46,��9,000 (�008 the amount of HRK �57,9��,000) 
relates to performance guarantees. The Company has made a provision for potential liabilities in the amount of 
HRK �05,069,�45 (�008 in the amount of HRK �06,4�6,0�5) (see Note �6).
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5�. After the balance sheet date events 

After the balance sheet date, there were no events which could inflow materially to the annual financial state-
ments of the Company for �009 and which consequently should have been notified.

5�. Preparation and the approval of the financial statements 

The financial statements, set out on previous pages, were prepared by the Management Board of the Com-
pany, and authorized for issue on 8 March, �0�0.

5�. Audit of the financial statements 

Audit of the financial statements of the Company for �009 was made by auditing company AUDIT d.o.o., Za-
greb, Baštijanova 5�A and RECONSULT d.o.o., Zagreb, Trg hrvatskih velikana 4/� for the stipulated fee amount-
ing to HRK �04,000 increased for a value added tax.

For Končar - Elektroindustrija d.d., Zagreb:

Darinko Bago, President of the Management Board
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